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" ecret Soviet Party Document

| _j_‘ldmzts Error in Afghamstan

By Bill Keller
New York Times Service

*2: . 9SCOW — The leadesship of

'-

. ovier Commpnist Party

has

" 4-a secret circular admitting a
misjudgments

'.'_'Lofen'wsand

| ""-T';erbaijaﬁi hwmakérs
“=fuse to Yleld Enclave

v .. . The Associgted Press

- .JSCOW-—Thepa:hamtof
--3ajjen refused on Friday to
"up a region of the southern

- dic that Armenians have been  §
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A by
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Ttwo articles of the Soviet
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=5 Nagornn-Karabakh, ac-

£ 1o the Tass press agency.

‘cision was expected, because

————t parlmnents rarely go
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ds said. It was the ﬁrst
7 that the civilian presi-
i ,mpom:mczl”S]ns
dszed 4 minister from the
—tiful military - establish-
L A successor was not im-

cady in 1946 that smok-
mdumcr Pqe:i.
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l d consider raising its
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annowmeed. “Our history shows it’s 0.
ours,” said the resident, who identi-
ap- fied himself oaly as a worker.

part of their ancestral homeland.

Ajomﬂm;o;u_tg:ﬂAmbaqag
pressagmcy orm, s&i
Soviet determined

;h;:gvmg up Nagorne-Karebakh
be“wnmry to the interests
of the people.™
‘The Supreme Soviet of neighbor-
. See SOVIET, Page 2

under.an anns
agreement with
“The deployment of S5-20 mis-

" siles and the introduction of

troops
mtoA.fgliamsﬂnwe:e,m
mﬂmsmm umﬁm

:lmyforcemfomgnpohcy

"lnbotheasuwechaﬂyovuu—
timated our possibilities and un-

criticized the So- [
'mdmmnwdqﬂoyss-mms-
_ siles in Enrope — missfles that are k%
soon to be
United States. °

derestimated what could be called F4 g

the resistance of the eavironment

Fyodor Buratsky, a wdl—cg:_— .

nocwdwriwfar i
zela, made similar comments about

Afghanistan on Monday in a tele-.

vised round-table d:smmon on

cutrent affairs.
Soviet scholars, in wil‘.h

Weﬂunwmhavemﬂybe-

&edydm‘bmgiheAfgham— -
mistake carried

sunmvmonasa

out by a narrow circle in the Polit-
baro headed by Leonid I Brezh-
nev, the Soviet leader who died in
N least Igsl%adm'gSuw publi-

At one iet

cation is known 10 be preparing a
critique war, incinding
first criticism of the current Soviet-
backed Afghan leader, President

Najib.
“We are about to see a break-

tirough in the political analysis of

them"mdmcjmmahst.

- Poblic portrayal of the war as a
mmkemamsanex&mdysm—
sitive subject.
veterans and families of those who
died in the war by abruptly declar-
ing that they died in a misguided

myko, the lonptime foreign
minister who is now
SomeSowctJmallslssa_yaIre-
cr discussion of the subject is neces-
m{;ﬂ the bhc.?d
o pu or
the possi that the Soviet-

See ERRORS, Page 2. tecd
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Arab Dies in Clash as Israelis Raze Home

Compiled by Owr Staff From Dispatckes

BEIT FURIK, West Bank —Is- 1o
raeli troops shotr a Palestinian to
death and wounded 21 others on
Friday during a clash i a West
Bank village after the soldiers de- el
stmyedareud:n:’shomqtbeamy
and hospital sonrces said.

'I‘wolsmchoﬁwswmshghﬂy
hit by stomes during the incident
mButFlm'kvillagemNahlus,

injured by tear

ges and rubber bullets and 10 sol-
diers were hurt in stone and gaso-
Iime bomb attacks. -

Defense Minister Yitzhak Rabin
s#id the destruction of hovises and
onders allowing soldiers and civil-
izns to open fire on Molotov cock-
tail throwers was part of the army’s
mpmgn againsi violence in the

The Isracli government intends
to “deal very severely with the use
afpeu'olbomhsagamstlsndwe-
hicles or Arab velncles on
theroads,“m.Rabm' said on Isra-

uprising
Sold:ersenmedlheviﬂagebe— and Gaza Strip. The

fore dawn to destroy the bome of claimed at least 218 Arab and three

Ahmed Abu Said Hanani, impli- Jewish lives.
cated in the murders of Isracli cvil-

Zafer al-Mewmi in 1986, an army on Beit Furik.
spokesman

g3

step.”

were treated for wonnds from beat-
ings and rubber bullets.

Tayseer Hussein Imiaitat, 25,
shot in the heart, was the la.test
fatality in a six-month Palestinian

in the occapied West Bank

Troops demolished Mr. Han-
ians and former Nablus mayor ani’s house and clamped a cuaxfew

Twelve other homes in the West
Bank were demolished or sealed off

might in response o gas-
dlm%ombamdts.lheannymd.
“Tt serves as a deterrence and it

spokesman said. “We see this as a
more radical and hopefully last

Nablus was clamped' 1 under cur-

There 1 previons dsy. e sy
ons day,
sniWimgmihenmhmm
said soldiers arrested six women
and were checking ambulances
Jeaving ALIttihad hospital
Most of the hwsaAtbr:J;swm
troyed belonged to sus-
pecmd of hurling firebombs or
planming anach against Israelis,
bers of 2 gao suspeciod of ling
a
m.al-Mﬁgnspokmansaid.
Mr. Rabin said the army’s ac-
tions were now aimed at preventing
a returmn to the widespread, violent
protests thai chavacterized the ear-
ly stages of the Arab revolt. Lately,

has

between scldiers and stone-throw-
iog yooths.

(A_P Reuters) M

Reveals Easier Terms, but No Granis

By Michael Richardson
International Herald Tribune

SINGAPORE — Japan has uz-
veiled a significent easing of terms
onnsemnonncmdtodevdopmg
making a huge new
loan to Indonesia, but kas failed to
fulfill Asian and Western requesis
thet mnch more of its aid bein a

. Japan bad announced Tuoesday

Butfewdeiaﬂsoftheassnstmue
were given. .

The J: officials at the em-
bassym akarta said that the new

would be almost dou-

blethcsnzeohhelm-lmmck
age. In addition, more than 85
cent of the new credit be
“quick-disbursing,” making il
much easier for Indonesian ao-
thorities 10 spend.

The interest rate on the bulk of
the loan wonld be cut 0.3 percent-
sgepmnttol‘?pmtayar

moncy “generally
hed"'Ihsmen:sndlhau:cou]dg
speat on goods services in
donesia or in any other non-Com-
manist country, rather than being
tied 1o purchase from Japan as it
often has been in the past.
Indomesian officials welcomed
the liberalization, but said they
hoped Japan would take further

Toronto Talks Theme:

By Reginald Dale

International Hercld Tribune
TORONTO — Governmpent
leuders at the cconomic summit
that_staris here Supday

agriculture and focys instead on
their tole in l;ti:dworld SCOnomy’s
recent Strong ormance.
Wththemernanomlwonomy
‘orming better than anyone ex-
ﬁ;ﬂonlyafewmwsngo."w
has anytiong 16 gain by upset-

ofﬁna! mvnlved in puepmns g for
the taiks.

The three-day meeting is to be
attended ngﬂmmmw dm;'
ed States, est v
France, Ttaly, Britain and Canada.

mCamdmnssaylhcyﬂfCP“' steady

an:uousmtlorepent

of the sconmit in Venice
hetyur when the stven
inadvutmﬂygave:hemprm .
that they were more interested in
the ities of the Gulf War

than the trowble brewing in the
wotld economy.

. Hopm& to reassure financial
t the leaders are ser-

m:'lycnmmd to munued;;
ordigati uftharu:momm
on ;hccpnm:::
the sumimit’s econoric content and
less to the leaders’ political discus-
sions, officials say.

The leaders will also seek to

avord or postpone arguments on
the more divisive economic issues,

oy ————

Don’t Rock the Boat

such as trade and ag,ncultnre.
which are likely agenda iems
WththeUmtﬂiSmﬁ.mW
n'bhr(‘.mndn,famgelectlonsthls
auturnn, the p ts will want
“10 keep on the good side,
andnotlookwofarahudftrfur

Withtha:annmwew,thesem
sumnntmumm‘are
lay heavy stress on thesumuf
Lhn;regfo&pnmdmamgpohcy
10 world economy on an
even keel after the stock market
eolhps:mOctobﬂ'andmbsequml
fears of an internatiopal recession.

That should not be too difficult,
officials said, becanse “there has
bu:llms_of news recent-

nation developed by the summit
countrics in recent years,” she said.

To maintain marker confidence,
the Torcnto meeting must reaffirm
the leaders’ commitment to redi- pimear
ble econamic goals, she said. That

is expucted to involve little more

See SUMMIT, Page 15

sl?storedmetheheavyforagn
of Indonesia and other
nations.
Western diplomats said that al-
though the scale of the Japanese
to Indonesia was bmpres-
sive, it fafled 10 maich assistance
from a puember of Western nations
that provided all, or a substantial
R fo of BoRepayabl gl
form le Is.
US. officials, who haﬁsmhem
ugmg‘!‘oky:{mchmndmea:d
to coantries of strategic importance
mmwmabomm said that i g
recent years ot /U pexcent
Japanese official development as-
sistance had gone o Asia and 10
percent each to Latin America, Af-
rica and the Middle East
Analysts said that the size of the
Joan 1o Indonesia was a clear signal
that J would continue to dmect
the of its aid to Asia in sup-
port of countries where it has ex-
!:msnc commercial apd strategic

Whilenodetailsof]apansex—
panded official

is to describe the plan at the sum-
mit meeting of the seven major -
dostrial powers opening in Toronto
on Sunday. He has pledged J.

1o a more aciive role in af-

l'an-s.

apanese Embassy officials in
Jakarlz. sud the official develop-
mtass:suneepmonhenewmd
package 10 Indonesia was valued at
the equi of $1.7 bilion.
The remainder of the $2.3 billion

TRICOLOR ARCH — Ared,whlteandhluecovumg
Triomphe in Paris to mask scaffolding used to restore the monument, which is 152 years old.

0. Copic/lniemational Beralf Tribuns

was installed Friday on the Arc de

Why Law in Kenya Is a Big Man’s Game

By Blaine Harden governor in the United States, made his way to
Washngtos Post Service a police station.
NAJIROBI — This is a case of a little man ‘Within hours, the electrician was found and

Em{mjaﬁlfondﬁngzbigmanmukca
.

The ease exemplifies 2 common clash in
much of Africa between the rule of law, as
written in books, and the rule of pure power, as

wielded by big men.
Tt started 2t 7:30 AM. 2 week

by roadside in the highlands of western
commissioner, Mohammed

i, had car trouble. Heﬂnggeddownl’cter

Mnkan.andmanwhowasdnvmgtowork

in a company pickap mck.

Whmthebugmanaskndroraﬁde,tbe]itﬂe
man; according o a police affidavit, said: “Go
and ﬁnd 2 government of Kenya vehicle, My

car is not & government wehicle,

He then drove off 1o anearhy job site, legving,
thnpmmaﬂoummmer.orl’c.mfmdfw

Mr. B.qt.. the most important government
official m that part of Kenya, a presidential
appointes with powers similar 1o that of a state

.
£,

arrested. The pext day he was sentenced to
three months in jail.
"I‘heanmsedbehnvedmaverylmsoml
manner.” said the sentencing magistrate, who
was recently appotated 1o her job on a recom-
mendation from Mr. Haji. “Governmen: off-
cials deserve respect. The accused lacked re-
# che added that “a detemrent seatence
shmﬂdbcmeteduulnsalmmlhosemrh
such unbecoming behavior.”
Nommig-gnwasmdm:wphmunthnthm:s
nolawin a TequUITg, in cars 1 give
e to pedestrians who clsim 1o be important,
Nor did the court learn that the company for
which Mr. Makau works forbids its employees
togwendestolmchhiku's
e Tl s o
2 tion
Eyawmmth:mufsmom:ygmﬂw

“W:loldhmlhaufthel‘am;ofthemarc
as ted in the press — that a man was
convicted for refasing to give the PC g lift —

ﬂml

lhmﬂucanomeygnnaalshmﬂdoomeompub-
licly and say no offense was committed,” said
Jonkwnnh.preﬂdmoflheI..awSOﬂﬂ}' the
Kmyaneqmvﬂenlofthehmmnnarm
ation.

“We told the attorney general he should say
it was an improper conviction and put people’s
minds to rest,” Mr. Okwach said

the Law Society did not sit
w:ﬂmthPrm%tDameimpMonwhown—
u-o]s\nmmllya]]pohoeandpohhﬂlpowum
Kenya.

Mr. Moi Wﬂmthelaugrers‘luﬁday that
they should desist from makmg statements that
conld confuse the wananehl, a Swahili expres-
sion for the man in the strest.

“If 1 were the attorney general, I would have
hndthemmudmdchargedmthmnmpt
of court,” the president said of the lawyers.

Amdmgwmepvmmmt-ownedl{mya
M also said that “certain lawyers

10,000
Yugoslavs

Protest

Workers Shout
At Parliament
‘We Want Bread"”

Reulers
BELGRADE — More than
10,000 Yugoslavs demonstrated
Friday omside parliament, shout-
ing “We want bread!™ and cafling

§ on the government to

resign,
Itwu:houghtwbetbcb:ggm

7 protest ever by workers in Yugosla-

wamdwassparked ay cuts

and other ausierity l:gasl:lrys or-

deredlnslmonthbyl’nmemmster
Mi]mhc.

trayed Tito! You are thicves! Re-
turn the villas you have built. Re-
tum the money you have siolen
from the people. We want
changes!™

Acmé the street, thousands of
people clapped and cheered. Police

See PROTEST, Page 2

By Henry Kamm
New York Times Service

BUDAPEST — The Hungarian
government has taken a firm ap-
proach in one of its injtial confron-
tations with dissent under the new
Communist Party general seere-
I.ur(ygnKamlyGrm.t:z.'.hII=

Thursdsy, on the anniversary
of the hanging of Imre Nagy, the
e cachen repearidly with e po-
ers ly wi po-
lice in the center of Budapest. At
least seven dissidents were arrest-
ed, most after having been severely
beaten by police officers wielding
mhﬁebernotslﬂs.

Prolesters were ComInemo-
rating the 30th anniversary of the
death of Mr. Nagy, prime minister
of the revoluti government
that was crushed by Soviet mili-
tary intesvention.

[A dzsndmtpmthenumbaof
people datained onTh:mdayatZﬂ.
Reuters from Vienna.

[The official report on Fri-
oyt saed by the M1 pevws

news
agency, which said that Give ring-
Imdasmdmmedfor“trymgto
bring under their influence the
_crowd, whom they had mobilized "
[‘.l'hempmm:sadlhemdof
Warn-
ing by against attending
gar.humgspmmarhngthﬂﬂthan-
mvemyohhnmuons]

About 500 followers of a loose
coahuonthatmllsnsethhe"dem
ocratic opposition™ gathered in a
square pear the Danube. The site
was chosen becamst an eternal
flame mmrks the spot where an
Austrian firing squad executed
Count Lajos an earlier
revomuonaryml

The demonstrators moved to-
ward the center of the square,
where Janos Kis, a philosopher,
and Imre Mecs, a stdent protester
who had been semienced 10 death
bat was later released, intended to
commemorate Mr. Nagy. But po-
lice squads mtervensd, and actsss
to the monument that bears the
flame was blocked to all but a few,
who were allowed to Howers.

The police

fi
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Bribery Investigation
Called *Most Serious’
In Pentagon’s History

Comp ra b Oee Sog From Depaiobes

WASHINGTON — The dimen-
szons of the Pentagon procurerment
brhery case are “bevend the wild-
est rnaminazion,” Semator Charles
E. Grassley sad Foday, while an-
other cenater called the probe the
st sehaus case in the fstory of
the Deparimient of Defease.”

The andz-ranpn,: federal bnbery
mvesuzauon. which was disclosed
Tuasday, mvoives Pentagon offi-
cial:, fermar official., members of
Conzras: and soms of the nation's
largest muhitary contiaciors.

Ag mam as " cmindl prosect-
tons are expered 10 resull faw
enfurcement sources farmiliar with
the mqury sanl.

One sourze predicisd that 15 1o
U Peniscon empimees eventually
will piead suity or fve cnmina
indiwctment and up 1> 60 industn
fizures also mav Lae prosecunon

Atternes General Edwin Meese
A4 sad Friday that he anaapated
indsciments within %0 days i the
crimunal Invesuzation of the al-
leced sals of confidential Pentagon
winformation to dafense contracters
throush therr pad consuhiants.

Seoul Judge
Quits Amid
Reform Calls

By Peter Maass
hudunanwe Posr Servies

SEQL/{, — Tha chief justice of
South Roren's Supreme Court re-
signed Friday after a petition by
Jumer jadges calliag for a compleic
reoowation of the nation’s political-
W influsaced rudiciary.

The resignativa by Chief Justice
Kim Yoag Chol marks the first
step 10 what is expected to be a
thorough shakeup of the judicial
branch, whick uniil now was un-
touched by the reform process un-
derway in South Korea

Through the past decades of mil-
ifarv-backed rule, the navon's judi-
ciary often served as an instrument
for the exercise of pelitical power
by the ruling parry. Though the
indeperdence of the judiciary was
mﬂm in law, 1t was little prac-

The South Korean courts have
been mistrusted by human rights
acuvists, #ho sometimes refused
court trials.

Mr. Kum's decisioa to step down
was prompied v the publication
Wednesday of a reform petition
signed by nearly 90 fower count
Judges. By Thursday aftermoon
about 200 more judges had signed
the petilion.

“The judiciary is fucing a crisis,”
the petlion stated, “because it has
done Little o reform itseil, despite
huzh popolar expectations for de-
mocracy.” It was the first time in
modern South Korean history that
Judges staged 2 colfective acnon 1o
press for reforms.

sales
at .
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STAATING JUNE 20 TH

CHURCH SERVICES

FRST BAPTIST c?:.nm Englsh
Son 9.00, Bogouermgocs 7, ths 5710
D R, Robruon. M. Tal: (1] 73924,

DUSSRDORF
INTERNATICMAL BAPTISY CHURCH. En-
gtk aa 1000, warship 11-05. Childan's

“I1 involves people cariching .
themselves on propricty informa-. § 3

uon and the scope 15 bevond the
wildest imagnation.” said Mr.
Grasslev. Republican of lowa, He
was bnefed Thursday by Heary
Hudson, the U.S. avtomey for the
castern district of Virginia and the
coordinator of the investigation.

Senator John W. Warner of Yir-
sinia, a former navy secretary and
the ranking Republican on the Sen-
ate Armed Services Commiltes,
said he was briefed Thursday by
federal law enforcement officials
about the case.

Mr. Wammer said on a CBS televi-
sion program that it was “the most
widespread case 1 or anyone else
has ever scen because you've pot
titeralls dozeas vpon dozens of
contractors.” He said that “literal-
Iy. hundreds and hundreds of peo-
ple are now being subpoenaed.”

11 is the mos? serious case in the
history of the Department of De-
fense.” be said. adding that “it is
widespread and it is deep.”

An unusually detaled search
warrant. made public Thursday.
said thar much of the confidential
information was amproperly fun-
neled o McDonrell Douglas Corp.
The warrant was one of 33 served
this past week on 15 defense con-
tractors. hall a dozen Pentagon
personnel and consultaals.

According to the warrant, infor-
mation was passed along by Mel-
vin R. Paisley. the assistant secre-
tary of the navy for research,
engineering and svstems from 1981
unlil April 1987. He is now a Wash-
ington consultant to numerous de-
fense contractors.

McDonnell Douglas did §7.7 bil-
lion worth of Pentagon business in
the 1987 fiscal year. making it the
nation’s largest defense contracior.

The warrant savs McDonnell
Douglas received confidential in-
formation tl::ld se\'crilh}e Pentagon pro-
grams. including compelilion
to manufacture the $35 billion Ad-
sanved Tactical Aircraft. The com-
pany was awarded the contract.

Sources said Mr., Paisley is a con-
sultant for United Technologies
Corp.. whose Washington offices
also were scarched Tuesday by FBI
agents. The agents removed all doc-
uments in United Technologies
fies relating to Mr. Paisley. the
sources said.

In other developments:

@ The New York Times. citing
unidentified legal sources at the
Justice Department and elsewhere,
reported Friday that the offices of
at least three members of the
House of Representatives. one of
them from New York, had been
placed under investigation as part
of the probe. The sources would
not identify the lawmakers or say
whether they or their aides were
under invesugation.

@ The Los Angeles Times report-
cd Friday that Representative Wil-
liam V. Chappell Jr., a Florida
Democrat who oversees the Penta-
gon budget as chairman of the
House Appropriations subcommit-
tee on defense, was identified by
sources a5 one of those under scru-

Tiny.

Asked Friday if ch;a:;suund:
investigation, Mr. sai
“It's a bunch of bunk."”

# NBC News reported Thursday
that court-authorized phone taps
lasted 290 days and overheard
nearly 4.800 coaversations. of
which 671 were vonsidered incrimi-

| mating.

® The Washingron Post. citing
an unidentified law enforcement

source, reported Frday that at played

least 12 phones had been tapped,
including that of William Galvin, a
colleague of Mr. Paisleys and a2
consultant associated with several

defense contractors,
(4P, NYT, WP, UPL;

......

COURT MARTIAL UNDER WAY — The military trial
participating in a coup attempt in Aagust l§87agamst?:mdent

+ . P

C. Aquino.

Fridsy at a camp near Manila of 63 soldiers accused of
defendant was accompanted by his son.

Vin I Toledo/The Associaper] Frow

U.K. Expels Aides of Israel and PLO U.S. Airport

By Karen DeYoung
Wushingten Port Sereice

LONDON — Britain ordered
the expulsion of an Israeli diplomat
on Friday for participating in a spy
operation against the Palestine
Liberation Organization that was
mounted here without British
knowledge by Mossad, the Israeli
mtelligence service.

An official at the PLO office in
London also was expelled. British
officials said the Palestinian was a
member of Force 17, an elite unit of
the PLO believed responsible for
terrorist acts here and elsewhere,
which was the target of the Ismeli
operation

Sources pemed the Israeli as Arie
Regev, accredited as an artaché at
the embassy, and the PLO official
as Zaki al-Howa, who has served as
the organization's press officer in
London.

The Isracli and PLO activities
were disclosed during a trial that

ended in London oo Thursday with
the conviction of a Palestinian. Is-
mael Sowan. for illegal weapons
possession. Mr. Sowan, sentenced
to 11 years' imprisonment, was said
1o be a double agent. recruited by
Israel 19 infiltrate Force 17.

Israel has not denied the Mossad
operation. After the expulsion an-
nouncement, the embassy said it
“regretied” the British action. “Is-
rael did oot act against any British
interests,”™ a statement said.

The complicated events that led
to Friday's expulsions began last
summer, when 2 weli-known Arab
political caroonist, Ali Al-Ad-
bami, was shot and killed on a
London street. A man identified as
a “major” in Force 17, Abdul Ra-
him Mustapha, was believed by po-
lice to have organized the killing.

Mr. Mustapha, who was suspect-
ed of involvement in hijacking a
Lufthanca jet in Germany in No-
vember 1982, was expelled from

Britain in April 1987 three months
before Mr. Adhami was shot. But
he was later found 1o have briefly
re-entered the country the

time of the assassination using false
Investigators following the Mus-

tapha trail were Ied to Mr. Sowan,
28, a research assistant living In the
northwest England town of Hull
At his home, they found several
suitcascs filled wimph‘{'.o poun&
{315 kilograms) of lic exp

sive, four Russian-made assault -
fles, seven fragmentation grenndes
and 300 rounds of ammunition.

Mr. Sowan, who was charged
wi_x.h illegal weapons possesaion,
said he was holding the materials
for Mr. Mustapha. He told the po-
lice that he was not a terrorist him-

seif, but had befriended Mr. Mus-
tapha on Israeli orders, anm

subsequently confirmed camy

to the British government by Israel.

ERRORS: Afghan Role Assailed

{Contimrued from pzge I)
backed regime in Kabul may be
defeated by Moslem insurgents.

On May 15, Moscow began with-
drawing the first of an estimaled
115.000 Sovict wroops in Afghani-
stan under an agreement worked
out in Geneva.

The withdrawal is o be complet-
ed within nine menths.
that more than 13,000 troops have
been killed fighting the iasurgents.

The new party line has been de-
scribed to party members in the so-
calied propaganda sector. includ-
ing newspapers, magazines and
some academic institutes.

Beginning about two weeks ago,
they have been summoned to
closed meetings al their workplaces
10 listen to a reading of the docu-
ment, which is intended as a gener-
al guidcline for publications on the
subject.

Party members interviewed this
past week declined to provide de-
tails of the circular or to be identi-
fied by name, saying they had been
wamed of disciplinary action for
violating secrecy.

They said the main point of the
document was that Sovict leaders
in 1979 had made their decision
without fuily understanding Af-
ghanistan.

The document reportedly does
not admit that the Saviet Union
a role in the coup that de-
Hafizallah Amin, the Af-
ghan leader, in December 1979, set-
ung, off the crisis that the Soviet
Upion said it was seeking to end by
sending in roops.

The document is said 1o have
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aothing butns:aise for Major Gen-
eral Najib, the Afghan leader since
1986. although some Soviet experts
on Afghanistan fault him for alien-
ating the 'Mmlhe population and

mismanaging the economy.

It also reportedly includes no
criticism of the Soviet military for
what some analysts in Moscow say
was inadequate preparation for the
war.

SOVIET:

‘No’ on Enclave

{Continued from page 1)

ing Armenia voted Wednesday to
call for annexatdon of Nagormo-
Karabakh, siding with Armenian
Jdemonstrators who since February
have been holding dic street
rallies, marches strikes. The
dispute led to bloodshed on Feb.
28. when 32 mostly Arme-
nians, were killed in the Azerbai-
jani city of Sumgait.

The Armenian Supreme Soviet,
in its resolution, said a majority of
residents of Armenia and Nagor-
no-Karabakh wanied the region
taken out of Azerbaijan. The legis-
lature asked its Azerbajjani coun-
terpart fo approve the switch and
the central Supreme Soviet in Mos-
cow to give i1s approval,

Central Communist Party offi-
cials in Moscow regected the annex-
ation demand in February. but the
Supreme Soviet in Moscow has not
reviewad the issue.

One article of the Soviet Consti-
tution fequires that any territorial
chanpes be approved by the repub-
lics involved and be ratified by the
Supreme Soviet in Moscow. Be-
cause Azerbaijan has refused to
give its consent, it appears that the
central Supreme Soviet does not
have to get ivolved.

But Armenians also cite another
section of the Constitution provid-
ing for “the free sei{-determination
of nations and the voluntary asso-
ciation of equal Soviet Socialist Re-
publics.™ This section does not
mention any ratification.

Mr. Gerasimov acknowledged
that it was not clear how the consti-
touonal question could be re-
solved.

Mr. Gerasimov also said stu-
dents had ended 3 sit-in they began
May 25 in Armenia’s capital, Yere-
van_ Soviet newspapers. however.
have reported this week that unrest
continues in the main city of Na-

gorno-Karabakh, Stepanakert.

PROTEST:
Workers March

(Continned from page 1)
separated the maip protest group
from the local crowds.

The Zmaj factory, across the
Savz River, emplovs [0.000 people.
The company wes forced 0 cut
wages by 30 percent this month
under a new wage control law.

Thelawwas%ayﬁhzrftheaus_mity
program begun . Mikulic un-
der guidance of the International
Monetary Fund, with which Yogo-
slavia has negotiated a [inancial
rescue to help make pay-
ments on its 521 billion debt.

Under the law, retroactive wage
growth limits are set for this year
and companies have to cut back
wages thar already have been paid
in excess of the limits.

Ljubisa Krstic, a worker who
joined in the protest, said he re-
ceived 230,000 dinars (S110) last
month, although he had carmed
100,000 dinars more.

*I worked overtimne in vain,” he
was quoted by the Yugoslav news
agency Tanjug as saying. “They
ml_ed us. This is why we came

The acting director of the plant,
Radoslav Mitrovic, said the factory
sald 1,200 harvesting machines
since December.

“Only 100 machines are left in
stock.” he added. “But for such
good results, the workers are not
compensated adequately.”

Other workers said they were
protesting “the overall situation in
the society for which nobody is
beld responsible.”

“You c¢an se¢ how many week-
end cottages and Mercedes sedans
there are,” a factory worker was
quoted as saying. “Do you think
i oo = 2 O

t s
bank g0zmd:lmmug,hWl:gﬁ:l'lel'-
ate these funds we cannot get a roof
over our head.”

‘The annual rate of itflation was
offictally 149 percent in May. But
prices of many items kave doubled
this month after the government
abandoned a price freeze.

Zmaj, with 10,000 workers, is
oune of Yugoslavia's biggest plants.
The company has fallen beavily
into debt and was ome of many
companies placed under “enforced
management™ three months ago.

meni” managers into insolvent

10 OVCTSEE IvCOVery pro-
grams. Workers said managers had
refused to discuss their grievances,

{Countinued from page 1)

Yictor Orban. a young dissident.
Mr. Kis, a translator of the works
of Tmmanuel Kant. was among
those clubbed.

The demonstrators, facing the

i who ringed the monn-
ment, taunted them with rhythmic
clapping and shouts of “Democra-
cy!" “Freedom!™ an.lqh‘;l:own with
the police state!” re-
and marched im;h:yeigh-

ring Liberty Square, the site of

As they advanced, the name of
Imre Nagy was taken up as a chant.
Before the police could block them,
the demonstrators mounted the
broad staircase to the headquarters
of state television.

From there, M. Kis and M.
Mecs demanded rehabilitation and
honorary funerals for Mr. Nagy
and the hundreds of other victims
of judicial retribution after the up-

%

rising, buried in unmarked graves.

HUNGARY: Tough Reaction

As Mr. Mecs spoke, the police
broke into the crowd. roughing up
many bystenders. “Fascisis!™ the
crowd shouted, provoking a re-
newed polica charge,

Manmocceded lo another

gwm.Ag:an.thcpohnccharggd

A little earlier, three men were
arrested as they tried to place flow-

later reJeased. in the potter’s field
where Mr, Nagy and about 250
other victims ol the gallows are
thought to lic buried. Which victun
lies under what grassy mound is a
state secret. The dissidents were
seized as they tried to plant a grave
marker on ooe mound that some
take 1o be Mr. Nagy’s grave.

Radar Areas
Expanded

By Richard Witkin
New York Times Service
NEW YORK — The govern-
ment, seeking to reduce the danger
otm;dauﬁlhsms.hashpeutl ex-

panded areas W p
must be equi with devices that
show their altimde on radar.
The new rule, issued by the Fed-
eral Aviation Administration on
Thorsday, will enlarge the area
around the 27 busiest U.S. airports
wherc the devices are required. The

reporting equip-
ment. But an estimated 130,000 of

being tested.

The new rules take effect July 1,
1939, and Dec. 30, 1990.

The main private pilols’ organi-
zation, the Aircraft Qwners and Pi-
lots Association, criticized the deci-
sion and vowed to continue its fight
to ease the restrictions on
planes without the devices may fly.

The Air Transport Association
of America, which is the trade
group of the narion’s scheduled air-
lines and ided mnch of the
impetus ind the rale-making,
also was disappointed.

“The FAA's final rule.™ it said,
canly e o pressure Trom the
cantly due 10 pressure
gencral aviation community. The

agency has missed an ity
msignifmﬂymduumw
ideir collisions.”

Bot T. Allan McArior, head of
the FAA, said the new rule “will
increase the margin of safety for all
operators.™

WORLD BRIEFS -

Demonstrators Block

Basque Roads

SAN SEBASTIAN, Spain (Reuters} — Demonstrators p

against the death in prison of 2 i
lines in several Basque towns on Friday and set fire to train carriages and

a bus. police said.

rotesting .
guerrilla blocked roads and ral”

The protests marked the funersl, later Friday of Juan Carlos Alberdi,

30, a convicted guenilla of ETA, which has

fighting for Basque-

independence for two decades. Mr. Alberdi, sentenced o 8 16-year-term’

for attempting to kill 2 policeman, was the fourth ETA ille to diein
prison in the past mmmAmnwmahedjedaImHiﬁnmmd-

no foul play was suspecied,

Vietnam-Thai Accord on Cambodia -
BANGKOK (UPT) — The foreign ministers of Vietaam and Thailand.
said Friday that they had agreed on myimeshw:ﬂved inl:solution to

the Cambodian conflict,

the way for peace 1alks next month.
relations

s could t opeaing blatea)
andinourwgemr:ﬁonf go;:hnmmpwrinmr
i i or a political solution™ for the Cambodisn
problem, said Foreign Minister Nguyen Co Thach of Vietnam after two,

days of 1alks here,

“We have agreed cn many issues,” said Foreign Minister deh:
Savetsila of Thailand. He said the four competing Cambodian gtmpsl
hadagreedtopamug:temtheun:sabngwith\-'imlndom

Laos and Thailand,
conflict have agreed to meet.

first time all key parties concerned with the

Nigeria Gets Help to Inspect Waste
LAGOS (Reuters) — The United Staces and Britain seid on Friday
matmqmmmmhwmdim&vemedumd in

Nigeria, where
in protest

tary government has seized a second forcign ship

Press reports suid a third team of experts, from the Vienna-based

International Atomic Energy

, was also likely to visit the dump

site at the port of Koko. in southern Nigeria.
Nigeria said on Monday that some of the 3,800 tons of Ialian
hazardous waste fcimd at Koko was radioactive and requested help 10

check on contamination. Nigeria has not

officially announced the arrest

of the Danish vessel Danix, one of five ships identified as bringing the

waste to Koko this

year. A Danish diplomat confirmed the arrest last

Friday at Port Hercourt. That was the same day the Ralian ship Piave,
another one of the ship's carrying the wasie, was detained at a Lagos

dock.

Cosmonauts Land After Mir Mission

MOSCOW (Reuters) — A three-man Soviet-Bulgarian

COSmONaL

mmucheddown_i_nku_akhslanonﬁiday, 10 days after they wer
launched to the orbiting Mir space station on a research mission.

The Soviet press agency Tass said the three cosmonauts — Apatol -
Salovyov, 40, and Viktor Savinykh, 48, both Russians, and Alexander

Alexandrov, 36, of Bulgaria

— landed about 200 kilometers (about 125

miles) southeast of Drherkezgan, a remote gite in the Central Asian
regnn[ron!whmhﬂuacwwaslaumhedanjml
thowmeomonauts.VladimirTitovandMusaManmv.stayed
behind aboard Mir. They have been on the orbiting station since
December and are expected Lo remair in space for a year, Together with
the Soviet-Bulgarian crew, they performed nearly 50 experiments in a
program exploring the limits of space and the effects of weightlessness on

the body.

For the Record

Israel and Egypt have ageeed 10 hold talks on a compromise to settle the
Taba beach border dispute, after Egypt dropped a condition that Israel
recognize its sovereignly, govemmen! sources in Jerusalem said on

Friday.

(UPI}

Gwen Lister, editor of the anti-government newspaper, The Namibian,
wasdelainedl'or'.’oﬂdgson Friday in Windhoek, shortly after publishing

a report hinting that
those imposed in South Aftica.

amibia conld adopt emerpency powers similar to

{Reuters}

President Joaquin Balsgner of the Dominican Republic dismissed hi
defense minister on Friday, hours after the minister denied the arme

forces were preparing a coup on the Caribbean island. Maj

jor Gener

Antonio Imbert Barrera was succeeded by retired General Elias Wessin

Wessin
A street yendor, Demmis Lobban,

{Rewuter

was convicted and sentenced to har

for the murder of the reggae stgr Peter Tosh in Kingston, Jamaica. (A7

TRAVEL

UPDATE

wiee Greek Air Controllers Set Strikes

“;\n?IENS (AP) — Sfr?ek wc coatroliers said Frida%-_ that the
stage a series of four- work stoppages starting Tuoesday t
back demands for better pay and work conditions. y

The walkonr will be

repeated several times before the end of June, th

controllers said. They want an immediate 30 percent pay increase an
retirement after 30 years of service instead of 35 years. The controller
also said that outmoded radar equipment, a lack of well-trained staff an-
the rise in flight arrivals during summer months pose safety risks at Gree.

airports. .

ﬁqﬂuﬁmwbﬂcmmiwwkasbm:%hmmikeFﬁdag
bringing trams, buses and underground trains to a halt in @ prote:
against city plans to turn over some municipal services 1o privai

{Reuter

companies.

Kenya has doubled to the -equivalen of 520 the airport tax th
departing passengers must pay in [oreign carrency. The higher tax, whit
is effectve immediately, was introduced with the budget presente
Thursday 10 Parliament. A 33 tax for internal flights also was set. {AF;

LOAN: Japan Funds for Indonesia Show Easier Term:

{Coatinmed from page I)

was made up of untied loans from
Japan®’s Export-Import Bank, a
government agency, they added.

The offigal development assis-
lance segment amounis [0 more
than i5 percent of the $10.8 billion
earmarked for official overseas aid
io the Japanese budget for 1988~
1989, the [irst year of Tokyo's en-

larged five-year program.
The Japanese and Indonesian fI-

nancial years begin on April 1 and
end on March 31. P
. “Indonesia is assuming increas-
ing strategic significance for Ja-
pan,” said a diplomat in Jakarta,
“because of its wealth of resources,
its potential as a market of 170
million and its position
astride margitime trade arteries
that lead from Japan lo Australia,
the Middlc East and Furope.”
lndonma'l is the worl;i‘s fifth
most popuious country. Japan is
Indonesia’s largest lgyde ppanarmer,
investor and supplier of aid. In
1987, it bought oif, natura] gas.
copper, nickel, tin, rubber, timber
and other Indonesian exports with
2 total value of $7.4 billion.

As part of an effort 1o reduce

dependence on oil supplies from
the volatile Gulf, J has in-
creased its pewoleum imports from
Indonesia this year, analysts said,
. Figures released by Japan's Min-
istty of Intemational Trade and
Industry show that in April, Indo-
nesia became the first country out-
side the Middle East to be Japan's
leatling source of crude oil, displac-
ing the United Arab Emirates,

Japan, which is aimost totall
rcliant on oil imports, buys abou{
half of Tndonesia’s exports of
ctude. These purchases currentl
meet 12 percent of Japan's oit re-
quirements.

. The Sunda and Lombok straits
in Indonesia are two of the main

FaS;ngsbctween the Indian and
acific oceans.
The third, the straits of Malacca

and Si ore, run between Indo-
nesia, aysia and Singapore.
Indonesia’s national news agen-
cy. Antara, reporied this past week
that Tsutomu Kawara, chief of Ja-
pan’s defense agency, would ask
Indonesia and Singapore to coop-
erate :xll“assurhg the safety of Japa-
nese ships carrying strategic s,
plies through these sr.mi:g P
The agency satd that Mr.
Kawara would make this request (o
defense officials when he visited
Jakarta and Singapore later this
month on the first Southeast Asian
tour by a Japanese defense chief.
Western diplomats said Japan
had deflected a recent appeal from

Indonesia to write off, fully or pa
tially, its loans to Indonesia.

_ Jobannes B. Sumarlin, Lndone
sia’s finance minister, said that t+
Japanese loans made up about 4
percent of Indonesia’s total foreig
debt of $46 billion. -

The World Bank estimated r:
cently that the cost of servicin
Indonesia’s foreign debt woul
reach $8 billion in 1988, eating u
nearly 40 percent of export incor

Indonesia receives most of
export income in U.S, dollars. E
cause of the sharp fall in the val
aof the dollar aganst the yen sin

1986, the cost of repaying the Jap
nese loans has bailooned. )

KENYA: rawa Big Man’s Gam.

(Continved from page 1)
organization issued a report charg-
ing that Keayan police had tor.
tured political detainees to obtain
confessions. At the time, 2 number
of local lawyers were accused by
the government of feeding infor-
mation 1o Amnesty International.

In bis denunciation of the law-
yers, the president said he had faith
in Kenya's courts, which he said
deliberate “without fear or favor.”

In Kenya and across Alfrica,
there are many legal scholars and
political scientists who do not share
Mr. Moi's faith in the impartiality
of the judicial system.

.. They have coined terms such as
‘Kleptocracy™ and the “paternalis-
lic state™ 1o describe this and other
Alrican countries, such as Zaire,
Ivory Coast and Malawi, where
near-ebsolute leaders are accused
of manipulating Lhe legal system to

Y suppress political opposition and
enrich themselves.

The case of the PC who couldn’t
get a ride is symptomatic of an
“imperious™ atutude toward the
law in Africa, according to Gibson
Kaman Kora, an outspoken Ke-
ayan lawyer who specializes in hn-

man rights cases. Mr. Kuria w
detained for more than six mont
Tast year afier he sued the gover
ment for allegadly torturing poli
cal dissidents.

“The PC's action against the p
som who refused to give him a *
says that there must be a law U}
penmits one in authority todo w'
helikes.” said Mr. Kuria. “One
see the subsequent official e
ments as a reaffirmation of 1
theory of law.”

Mr. Makap, 36, the electric
who drove into trouble last we
was released Tuesday on bail.

His empl ., a Nairobi-ba:
coatracting called Soma
dastries. posted (he bond and
tained an attorney. The attorr
sajd he was working on an appc

A supervisor at Soma Indust:
sagzested a possible reason wity
electrician was unwilling to
tire to give the provincial cop
sioner a ride. :

The electrician, the super.
said, was working on an impo:
government job — installation
large cooking and refrigeration
tem at on¢ of the several off
residences of Kenya's pregiden
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France voted four times in the last seven
weeks and each round packed a surprise.
Party and individual fortunes zoomed and
plummeted, extrenism sorged and faded,
until at last the pieces collected around the
center. Now President Frangois Mitterrand
mst pick them up and move toward the
new moderate majority he promises with-
out the Socialist majority he hoped for.

Surprise No. | was the National Frant's
stmning 14 1 fist-yound showing for

its idential candidste, Jesn-Mare Le
{1 Pen, and his fervent apti-immigrant line.
This rightward shift of the proiest vote
prompted requiexs for the Communists.

Surprise No. 2 was the resounding defeat
of Jacques Chirac, the neo-Gaullist leader,
inlheseuondpruidmﬁalmmd.lv[rl.auh:ﬁ;
terrand’s 54 percent victory spmred
2 Socalist tide. The president named Mi-
chel Rocard, a moderate, as prime minister,
and cenimism. But then he dis-
soived Parliament and called new elections,
clearly looking for Socialist dominance.

anticipated for Socialist candidates, on a
record low turmout ip the first parliamenta-
ry round. Mr. Mifterrand, changing his
teme, said he did at least hope for a Social-

Governor Michael Dukakis s still in that
stape of his campaign for president where
he is not so much sommoning the people to
o e £ o

as e is exp B
own rounded view. That adds an clement of
piquancy to his pronouncements in this
area of policy. You cannot imagine, for
mstance, a traditional establishment andi-
ence like the Adantic Council waiting with
bated breath to hear whar Vice President
George Bush has to say about NATO. But
there is enough curiosity about Mr. Duka-

_ kis’s approach to, and grip on, such ques-
tions that his recenmt before
this group was, on a modest scale, an event.
His listeners were hoping to get a sense of
how the Massachmsetts governor’s ednca-
tion in global issues proceeds.

Essentially what he did was to join his
position on managing the nuclear arsenal to

broshing aside in that one phrase the anxi-
ety that defines the very heart of the moder-
ale-lo-conservative position. From soch
mﬂdénne flows his relaxed attitude o
would forsake, he said agam, the rad-bound
MX and the mobile single-warhead Midget-

‘The U.S, budget battle has been miniatur-
iz2ed, The broad issues that the

vices, and Education — it was lower. The
pressure on the latier panels, which fund
most discretionary for the poor, is

1 ""all the greater becanse B
with the administration i this election year

o incrense funds for education.
That would doubly the poverty

We 'l:f“gg::gm u&dam&msﬂ; the
strength ing in i on
this issue. America’s defense spending per
head s running at about twice the level of
itsmamt'l ofa[ﬁesnw:ynghasbemnm' i
tecently at a rate percens a year.
1t is perfecily legitimate to ask why a Eo-
rope that is almost as great an economic

Surprise No. 3 was weaker support than

France’s Fifth Surprise

ist majority in last week’s final round.

Surprise No. 4 was that he dido’t get it.
No party did. More, the National Froat’s
fortunes were dramarically reversed: Its
contingent fell from 35 seats to I and Mr.
Le Pen lost in Marseille, The Coraromisis,
50 Jately writien off, took 27 sears.

'When Mr. Mitterrand last lost his major-
ity, in 1986, be accepted Mr. Chirac as
aged consensns on nuclear deterrence, the
Furopean Community acd economic man-
agemegt. Mr. Mitterrand has pledged to
move French politics sill farther from its
traditional deep left-right division.

But he bad hoped to do this through a
moderate Socialist majority. Instead he has
to settle for a new minority

pariiamentary future, Mr. Mitterrand’s
broader goal is clear. Messy and fractious as
cobabitation was, the French leaed from it

promises
Surprise No. 5, still to comes, will be the form
— THE NEW YORK TIMES.

Dukakis on the World

man. Ina bound to be of interest
in Europe, he called instead for a conven-
tional forces buildup centering on a Con-
veational Defense Initiative or CDI — ap-

ting .
war. He also had things to say about comsal-
tation, burden-sharing, intemational com-
pefitiveness, Eastern Euwrope and other fes-
tures of the familiar Atlantic apenda.

Certainly the thoughts Mr. Dukakis ex-
pressed will make it harder for Mr. Bush to
make the “McGovern™ label stick on him.
Mr. Dukakis is not running away from the
world. He has an appreciation for the cen-
trality of the Atlantic connection, and he is
fitting together a set of policies 1o keep it
strong. Yet he lzbors still to show he is not
of the isolationist school. The misgivings
that remain on this score arise not from
partisan attack but from doubts bred by the
mcompleteness and hesitation in his ont-
look. It is sometimes suggested that Mr.
Dukkis has a political requirement to posi-
tion himself to accommodate the more cen-
trist or conservative members of his party.
Hedoes, but it is not just a political require-
ment, it is a need 10 provide reassurance
that be has a sophisticated internationahst
view of the US. role in the wodd.

— THE WASHINGTON POST,

Budgeting by Bean-Coun

which work has also begun. The budget of
cach service each year is based on a five-
year plan; when the services cat their bud-
gets last year, they did not aut their plans
accordingly. Now they are being told to do
50 — and are resisting. A favorite form of
resistance is 10 suggest that some other
service — or within a service, some other
mission — bear a greater share. An army
general was quoted the other day ashaving
said that “we support a strong, Stromg
navy,” but not “at the army’s expense,”
Aides deny the remark was made, but its
cousins are to be heard all the time.
The tax committees face a third version
of the em. They want to pass a badly
bill making technical comections to
thel986taxrefornl;:ct:thehillwg:l;lnm
cost any momey. But many mem are
lying in wait with popular amendments that
would cost money, lots of it. The amend-
menis — sorme of which would merely ex-
tend current law — would support such
worthy causes as research, sending children
to college, hiring the handicapped and the
poor, and building subsidized housing.
‘Who wants to be against a list like thac? But

encugh money for the programs he likes,
such a5 defense, much l=ss for the ones he
doesn’™t like. He won’t hear of the tax in-
crease that is required to put the govern-
et on an even keel. His sway continues to
be such that the candidztes to succeed him
will not confront the subject. They will pay
his bills as well as their own, buz not un;
goes. Meantime, we continue to have gov-
ermment by bean-count. How inspiring.
— THE WASEINGTON POST.

Other Comment

force as the United States should continue
to shelter behind American skirts.

America's European allies should convey
two responses 1o Mr. Dukakis. First, they
must accept the need to do better.

And the other proper response is to wge
great cantion. The simategic position m
;esmﬁuropeischanging At the

oscow summit President Reagan was
sented with new Iorwhtmp;
reduction of conventional forces in
It would be deeply irespomsible for a
front-ranner for the American presi
topledge away in advance a major negotiat-
ing canrd in the crucial matter of peace-
keeping in Central Eurgpe.

~— The Daily Telegraph (London).
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OPINION

ONN — It has been said that

history is politics looking beck-
ward. Thos, when many Americans
are thinking about the U.S. ole in the
world, it hes become fashionable 10
look afresh at the fate of former great
powers and why they declined.

A current focal point is Paul Keane-
dy’s book, “The Rxse and Fall of Great
Fowers"” He describes a process of
“imperial overstretch™ that afflicted
some of history’s empires, as foreign
commitments and military responsi-
to sustain He warns that Amen-
ca faces 2 similar mismatch.
thesis . wmhlstor;re'l‘hc son

is is istory. quastion
:g;'is ﬁ?ﬂ-h constitmtes good
tics. In a presidential election year,
Mz, Kennedy’s arguments sre being
afted and to some extent pervert-
by a number of politicians and
anafysts. Many are spokesmen for 2
“new populism™ in US. foreign af-
fairs, advocating approaches that
: - onal

in favor of a far more ciramscribed,
_%:ochial and protectionist role.
new populism has three strands:

reduce its defense budget and lower
its military profile, Proponents in-
clode many liberals who want the
United States to withdraw militarily
from Central America and other
trouble spots. Some neo-isolationists
advocate major troop reductions and
turning over a share of the
defense burden to allx
Strategic urtloteralism: This school
of thought finds adherents cn the
right. Neoconservative critics of the
North Aflantic Treaty Orgenization,
like Irving Kristol and Norman Pod-
horetz, not only that the allies
mnmmgthﬁrwdgm,butm
force prevents the United States from
a more hard-nosed foreign
policy. They advocate a more asser-
tive, go-it-alone coarse.
those three strands differ,
their criticisms of US. international-
ism tend to remforce cne another. In
the process, strange bedfellows are

By Richard R. Burt

The writer is U.S. ambassador to West Germany.

Gmyhmdasﬁmmk
Tt is difficalt 10 precisely
what thess entail for the

United States. On one hand, the po- -

litical maturation of Western Europe,
the economic success of allies in the

Far East, the growing ferment within
theSo\fia:tdbéoec,thcrdognpmm
China Progress democracy
in Latin American and Asia all serve
U.5. interests. mttll:;ed' chmca
helped bring about ;

O e e nperiaal
bipolarity to greater intema
pluralista will be vnpredictable and
even The United States

A more subﬂe?orm of leadesship

efforts. 1t would be a mistake, for

le. 10 Japan o increase
mlitary spendiag, Tokyo should use
its ing resources 10 address
problems as Third World debt
fn Western Europe, America could
facilitate burden-sharing by helping

te genuine defense

create a free market within Europe by
e o fmmmtsideillw
barriers to imporis

To HV_Oid this, l.he_‘Umt:d Slat:

The United States really has no
alternative. The 1990s will require
more, not less, cooperation among
allies and_trading partners. In the
US. presidentdal primarics. voiers

to have rejected the propo-
nents of protectionism,
ment t 2
themes are certain to surface again.
Were the United States to succumb
to their appeal, it would indeed be-
come a nation in decline.

Tke Los Angeles Times.

resentative Patriciz

coaxed into doing more

lhmlslododlgGMmlikg,U.S..
withdrawais would onty feed nevtral-
ist and pacifist tendencies in those

trade deficit is to be found at home,

the flexi

A Double Threat to the Ozone Treaty

By Richard Elliot Benedick

instrument; it contains all that
is needed to protect the ceone layer.

Its provisions for a reduction in the
o'CFCs—to

half their 1986 levels by 1999, coupled
vgir.haﬁrmonhalons, are now criti-

OKYO-—World economic de-
velopments since the Venice
summit a year ago have clarified the
bottom line on international trade
imbalances: U.S. domestic con-

i should b thecastral macro-

ing industrial democracies, which
starts Sunday, as well as for the
next president of the United States,

Seversl developments stand out.
First, U.S. exports have rigen at an
annual rate of 20 percent in the past
year or so. This export boom has
kept some policy makers from

ing for any decline in
the value of the dollar. Yet the U.S.
current account deficit worsened in
T e
meat in
¢ acoount i 2

measure that inclides merchandise
and nonmerchandise items.)

ﬁebasicmmissimple.Aftu
aﬂowigfgforthedetu‘iomﬂonofthe

ie (higher i A
duc to a weaker dollar) and net
investment income paid
there is virtnally no room for U.S.
tmport volume to incresse if the
current account deficit is to be re-
duced.even‘lgyuﬁmeasﬂﬂil-
limamvlastyea:,u.s.im-
ports percent.
mer[%.s.m is that
export boom IS i

Yet partly because of the smong dol-
lar, the impart content of US. busi-
ness investment is now 35

For Americans, a Choice of Recessions

By Masaru Yoshitomi

Third, real domestic demand in
Japan expamded at an ammual rate of
71 in the second half of
1987 and accelerated further in the
eady months of 1988. Japan's over-
mg PErod, Wi
sumgthhmamdzmmfm imports,
4‘svnrlm:h' mnca;mannnﬂmtedﬂto
percent. Japan’s current account
surplus declined $14 billion in the 12
months beghming in mid-1986.

and that this amounts to interna-
- - ! ! '! -
of domestic demand s Japan has
had little to do with the significant
reduction of the U.S. trade deficit,

The good news on the U.S. March
_tradcddidwaus_ed

overheat the U
calerate intﬁleation. This contrasts
harply to Jationshin of i
in the past: that a & mtingly
large trade deficit
pressure on prices in three markets:
dollar exchange, bonds and stocks.
Since strong export performance
and hence strong busmess mvest-
ment rewmain desirable if intamarion-
al imbalances are 10 be cat W sus-
tainable levels, U.§, domestic
ment) bu:':minm-
would appear 10 be too strong.
Unﬂ?;;loymem inwﬂlalenljnited
States has dropped wo is com-
sndac;ir:‘ﬁmgﬂ"r:;e.hwmm-
ports are booming at what amounts
1o foll employment, domestic &

formal meeting of parties next year.

The immediate priority is for the
protocol to enter into force. This can
only occur when 11 nations repre-
senting ar least two-thirds of global
CFC consumption ratify it. So far,
only Mexico and the United States

they have done so. It is essential that Ja-

pan, Britain, West Germany, France,

the the Soviet Union and taly follow. It

is also important that

potential
and consuming

It is by no means sure that the
requisite ratifications will be ob-
tained by the end of this year, as

i

eral” suthority, but it effectively ties
Lbeblm%slommdymbq It
would be a pity if the commission’s
ideal dEu?em ity were to hold
the rest of the in protecting
vitally important czone layer.
The ecopomic summit in Foronto,
conntries that

represeating together
account for 90 tof global CFC
pro_duction,offmaq:lmdidoppor-
ieplomeatadin f the protocsl. P
tation

tection of the ozone layer should not
be held hostage to Buropean federal-
ism. Nor is it well served by pani

reactions to cach new scienty

1888: AnAﬂmg' Market

| Toward a New Internationalism for the 90s The Realizy.

In Israel Js
Not Neutrg}

By Anthony Lewi.'t

from The Center for Media and By
Yic Alfairs m Washi Inuypg
ﬂTm.mgm staries g § -
upmgf it "ne?tm— :

s not exply-
bow Tt rated ing 1o N

ill. R
Story as “anti- ﬂ'lidi."!l’ﬂl i
about the scientific method, s

Lichter. He kindly sent me sqi
amplsoistatmtslhlhism
rescarchers had “coded a5 negatim
On a day when lsraad :
Palestint 8 ledevig _
e of Du Pon o b
event wil A
10 another land is abborremt™ v
That comment was raied as “sgt
Israchi.” So was a single sentesy
quoted from one of the deporad B¢
orsant hing 1 1y Mo,y
¢ n my bie, my
A'I'mrcpmmlhnhmiﬂ
Pa.lestiai:ns by Israeli soldiei.
as follows: “A dlswm'mw:ithn'f
of those assaulted shownd the bikr
ings were often done in « demopsly
tive way, deliberately, in order w'%
an example, and often the vict™
mmﬂﬁ'm@ﬂ..
&'en. were m 'y
lent or illegal activity.” 'I‘IE'_ Jl.m
|:t:n'14edas“‘nmi-lsﬂr.li.Sr Lo
as an example of “negative spa -
uoted the Canadian a
gm.et'oretmal aﬂm
He accused Tsraeli soldiers of eyt -
ings to maim™ d N
cepta in many cases dleg-
underintemationallg‘.; ﬂm,i
study was a travesly of scentid
method — and of common sense.
The press is in the business of
lishing pews. When a M
Shapiro's stature says what hedid, ti-——
that, as it will a deportee’s eri de coemr, , , ;
i S At 1)
and only good news mey- l‘L”

-“hl' 3
U pobliction to quotes epein, ), 1, 2
Iwadxnewspape; i:l::.ﬂ.oli.i.! i
Die~

W

£ ]
r

itative in reporting eventsinkna_
o and the occupied teritoties. - )]
If anythmg has burt Issad i
ot ot epertog o e -
was not L -
e Paleoins s et
Soldiers nsed 2 bulldozer e
way 10 make that fact look pesinl
Reality was not neutral :
For decades the American g
at on Israel's achiese

In sendi stasemn

inmemmfmﬁsmdgfmd_ﬂh:_.;'_
“mﬁm i" Mr. Lichter s~
“Please note that we do not assestth:

truth value of these statements; b, © .
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N
TR By Lara Marlowe beside him, but her
Cear nIs Inmonﬂuf:ddmfﬂ; m;lwh?mhm' Don't be |
... . - un_ee reach e mm“khlm
f'_;.”- " \ wﬂuw;dufo?ubmn afew on]y y
. o Aay, Spol a.gentle, Mrs. Haflak, who wes in Paris. &
::! T“, : Ot\ and hﬁm tbntday,mniﬂepbmcmﬂ..‘
Sy - Ifsh doctor, also 2 hostage, who from her brother-in-law tefling her-
S cared for Michel Seurat while about the abdoction. She decided
., . Ky Zrepchman was d; to go back to Beirnt. “I. wss: sure
; it
——— U, ¢ freed hostages said that each that 1 was going 10 save him,” she
= N e A
e, . etters [0 e Mrs. Hallak addressed -her first
4 A% . S '.l:;.sm:ll-hllahﬂ who pleatoSheikhMohamm:dFHus-
[TE O Y scin Fadlallah, who is widely re-
ey ed as the spiritual leader of
L P Hezbollah, the -Iranian.i
S T pi b group suspected of abducting Jews
A and Westerners in'
- ':\msllﬁwna&wsaid;-w;:g :
R £0 you to the mosque in Bi
e Abed, where Fadlallah preaches.
g Helh“-:?"it] ?: lm"e :uhl; ﬁ
. women who were neighbors — one
HeeE of thiem was Um Al —and 1 put a
< h chador on Fadlalish was sitting
e > oor high vp on a platform, about eight
" - steps up. 1 was afraid and asked
» Tare wo of my women friends 1o come
Anir: with me. The guards were women,
tean . too, but they said ‘no"—1 had to go
vagwg - up alone. 1 had to address him as
LT ‘Learned Sheik” Every sentence
2 pen had to begin with his title.
R GEES “He Ikmew I was in the mosque
P - and he knew ] was Jewish, He said:
i Y ;h‘f]yadnnghtu‘ lmnothdpyou.l
B 5. gt pd!m
At man’ Hesmd..'Yes,Ihnve:wuved
PR many letiess about those Jews.' "
. din b Mrs. Hallak stayed in Lebanon

-‘Hescrenmed,‘UmAh'UmAh.

. " '“mesavema!" ™ says Mrs. Hallak.
- "‘umafteﬂhem.balﬁoot.pull-
-asmfmhethndasshem
g:tmthebackseatofthemr

e

“Itmmyhus‘bmd.ﬂetoldm:

. that be knew what I was doing but

hemshedlm:}dstopbemusen
was dangerous. In dncther phone
call, he said be was glad he had met
some Frenchmen but that he was
unhappy they had taken him away
from his Jewish friends.”

band’smatluslagb:ums

over a two-month period. Then the
telephone calls stopped abruptly.
The first call coincided with the
release by the Tsraelis of 700 Shiites
tken prisoner in Lebanon. The
calls ceased after four Russians
were abducted in Lebanon in Sep-
tember 1985. One of the Russians
was shot and wounded and Dr.
Ha]lalll:im-may have been taken to

Several months after the tele-
phone calls stopped, Mrs. Hallak
received s call from the Palestinian
who had arranged them.

FREEDBYKIDNAPPERS-—ZMAM nﬂhswﬁeunhmdﬂﬁmkamn,s,onl?nday
with his brother, Samar, 9, left, and sister, Dans, 14. The children of the Sumni Moslem business family
memmdﬁmmmmmtmmmmmmmlheSImemofsmn:hBurut.

“He said, *I was abroad a f:w
months, I love your husband very
mmch and T tried 1o save him a long
time ago, but he did not want to be

to save him alone and he turned
everytling into a fiasco.”

On Christmas Day 1985, the first
of three Jewish bodies was found in
the Catholic churchyard m West
Beirut. Much later, the freed

de:adtha.tlastmnkofl%Sbe-

T R‘Bezrut Mystery Fate of Jewzsh octor Who Treated Hostages |

canse .on Dec. 29, his clothing,
stethoscope and letters were given
to them.

Mrs. Hallak refuses 1o believe
her husband is dead.

Four dafy:;!:ﬂ:r Mrs. [-Iall}:k's
departure Lebanon on Jan.
18, 1986 — the day her husband’s
“execotion™ was announced — the
arrored door of their Beirut apart-

xelmgofIMMmHal-

lakszys, heard through a chain

sl:orﬂyafwrhehdheenfreedalong

\"ﬁdmmh

were seized three days ago
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By Ralph Blumenthal
New York Times Service
T-NEW YORK — US. intelli-
“ae ;ulhmnes in

——

Shout property checking his iden-
- ~y, even after he repeatedly gave

~"Yevent names, a government re- I

f;tmd.
" After the true identity and
mes of the mfornmnt. Robert

T hyeda Naz:warmmma! gence
"‘“lwasaﬁu-WoﬂdWa.rlI

Pmn_s : l:

o parsn

- Pt

3 W ok v

- e

et e Who Deﬁed

ET

o o L :

i Hanm Dies.

8 g

;:':'. - .. *""™. TheAssociuted Press _

g ot ¢ """3ANGKOK — Archbisho

m [ “'myen Kim Dien of Vietnam,

-’tm. uspmthalnstfourymmder

a-_.“ - -"-mmrordd'ymg(':ommu-
- L. » to control the coun-

S “;an&:hohcamh.lm

gp.if: .: - - - " The Vietnam News Agency, ina

e ' artmmu-'ndaymnmg-

- — % said that Archhishop Dien

_- "4 Yune 8 of an unspecified -

i et _"'s a1 Cho Ray Hospital in Ho

-———— "' Minh City.

- - Archbishop Diea, the archbisk-

e e . “of Hue, was barred from priestly

r- e "&ji_mdpulunderhwsemm

B or evging priests nol 10 join
R . government-formed Commit-
- fbrSahdantyot‘Pamoth'el-
warst o " ., cnese Catholics, Critics said the
e Ramva- - * " apose of the conmirtes was 1o
!.' - - . ‘&d h m
I e el .y = mm I;MI lmwuh' uml.t:n:s‘le&-!:;
& a2 Jpd - mg PII‘I!I g
s S -hmusappamdymadenos&
PR L " _,,Hmﬂnplto:ephnemm,
SRR ' <" Other Deathe:

NI ' a&aiJ.Whrdn,SlaDumh
1 ‘lstwhowu t of the En-
- .—- “sean Court for Human Rights
- * m 1981:1985, Sanmday at his
e - - " 2¢inThe Hagpe, a2 relative said.
— 7 Ellll'l‘lgu' 88, onc of Teracls
:-"- g tmmmuwhomlmom
el b - heg of the oid port
& e s ’d]ﬂﬂa,'l'hm'sda‘y N‘mm
;, ar v : l‘dAm
o i - " Joris N. Naumov, 5l.apioneet
oo " Soviet computer science who
: © sght joint ventures with Ameri-

" . tcompanies and headed the In-

" acien Cardin, 69, who precipi-
aparhnmmwymgegm-

1o i} 1N 1966 as justice minister in
k"’ Liberal government of Prime

.-hister Lester Pearson when he
" erted that officials of the previ-
) Hc;gnsewmwmthad
: up a sex-sand-spy scandal,
i;f-iiﬂﬂf“m” . ndavo{cnnmallnshamem
‘e ?
.'--.--‘-' . .. . mmw&.w the president
"rg-#ﬂ- UL the Seafarers Interastional
v e © En of North America aﬁ:
e Saturday of cancer at
t- R . ' -oein Alexandria, Virginia.
L \ ?&d:mm-ﬂ;dso.mm
P e created a°controversy
;‘T‘., e ) :dcmdesagoasanmlyadvo-
R S L LT I«-nfrequn'mgpresmpuondmp
= S i7" ' e sold under generic names in-
-t - 8 of brand names, Tussday of
4t s - . erticulitis in New Orleans,
doi B 7T L ﬂvisSmnz,Tl 2 19305 sarfing
g b T T . - ..* mpion who fostered Surfing as
. " .+ ° . rganized sport and developed
i - W } udging sysiem used on the U.S.
o . et . . . cssional circuit, of Thursday of
PRI T . _.* rokein Los Angeles whilcon his
;"i' . : Lo, . {10 sding oompetition.
fpte” - '
o Mpee Hubms 720

Jan Vi en,bwamcknown,mc after the war by the Covnter Intelli- the groarid that that be was follow-  Verbelens of his beginning an inguiry then, the re-
rq)outsud,theCIAsoughttoas- gence Corps. At the insistence of ing orders. The acquittal was later work for the Americans after the port weat on, comnterintelligence
sist bis transfer, “without preju- the army and the CIA, the 13 were overturned by a court, but war, the report said, were “replete officers, with the CIA's help, mmmhmhaﬂmwm
em- dice,” to an ynnamed allied intefti- not identified in the report. be was never with exaggerations, lies and absur- sought to transfer Verbelen 1o the
service that officials later  Verbelenisnow 7/ yearsoldand _ The report enmmed charges dities.” West German intelligence service. . o
Feifiod as Wess Germany's. . lives i Vieuns, whcre he wiites st brousht 1o Hgat by the Ante Iy one acoount, it ssid, Verbelen  One Counter Inteligenoe, Corps Now Printed in the U.S.
Verbelen, the concluded, espionage novels and works as & Defamation League of B'nai B'rith.  asserted that his first counterinte)- memorandum retrieved by Justice
ipulated™ the asmy’s Counter speaker and publicist for neo-Nazi It is the Amenrican Nazi-hunting ligence “handler,” Caplain Frank Department investigators said that Fal Sm'le Day Serwce n
Corps “into protecting  organizations, thereport said. Inan  unit’s frst major investigation FHarris, himtoadoptan Verbelen had been *“dismissed
him from being brought tojustice.” interview in 1984, Verbelen denied since the 1983 inguiry into the alias, “Peter Mayer,” and wurged without prejudice™ and was “sait- Ke Amernican CI'I'IES.
The in since complicity in any war crimes and Counter Intelligence Corps' hiring hnntoﬁleafnlsepersoml able for imtelligence re-employ-
1984 by the Justice Department’s said he had organized an anti-Rus-  of Klaus Barbie, the former Gesta- form. Mr. Harris could not ment.” Agents said it was feared Tosubscnbe Il us tollfree in the U.S:
Office of- ial Investigations -sian spy network for the Americans poleadermLyom. found tha ";}‘;’ﬂ.‘,“ﬂ’ whmdl.ntemcwedm mvffrb:hd;d;.?iuldfminmswﬁz - i
and made public on Thursday, was in Vienna after the war ’ The investigation fo t I report sai hands i id ot epcourage hi
cleaned in advance with the CIA, A Belgian military court ip 1947 Verbeien, as é leader of the Nazi-  From 194910 1951, “Mz. Mayer™  re-eanployment. (In New York, call: 212752 380)
the ammy and the State Depart- sentenced him to death in absentia  aflied Flemish SS, directed a cam- wentundg'avanetyo[plhﬂ' In the end, however, Verbelen . indernational Herald Tribu
ment. fonhemnrdu'oflmpeople.ln paign. of beatings and assassina- names, which should bave joined the Ausirian State Police, 850 |rdAvenue NewYoﬂtNY'lm
lta!soa!adl.‘iotbﬂ-ms:sofwar 1965, an Austrisn jury found him... ions for which he was later cited off his handlers;,the report -. .which, the report said, recommend- - Or Telh 427-,75 m2]27558735 .
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Peter Ustinov
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T A AR T TTT.called Meech Lake agrecroent was negoti- not lurked ominously on the horizon There are before the maw of the “American multination-
- .. ~edlsstyear. whoindlnds and sensible reasons for this, of conrse. . chatter the ) . als” will not make Canadian workers accept a
5wl e . ™" Zper Prime Minister Pierre Elliott Tro- An offjcially bihngualslate:sa.reupetor allotted parts anconscionsiy whenever an issne tter treasured copcept that a strong mlhthemosta:mkemlhc 1mmm°fhmmmm
Sa i - ; - constant confrontation. Clase of sofficient magnimde requires them to pro-  federal government can best cope with regional  mises worked out inthe of 1he Canada-U.S. of
—yems m@ME‘mﬂ*m:ﬂ‘m infinitely more populous and nngh- vide more than the ubiquitous nations] shrug. ~ disparities and alienation. In Western Canade,  {ogether, these are the mmmwﬁmi}'mmﬂpm’“{m
-l s - pledin legislatares, boris a sendy bostres o Free trade with the United States, not sur-  they Jong to be free of federal shackles and deal W oot make e b o G
ot i e on it before Fume 1350. compiex nd fomoples malevleaos. Regioosl  prisiogly. xoch am Bepe. Free rade s an _ directly with oks south of the bordkr ip the . Tbe Libemal Wm‘m"m’m fears -
T T disparity on all sorts of bizare levels excites  issue rather than any specific aspect of the free  Maritimes, where they have groused for overa e trado and what it will do to,the provinee's "’J“Y"f‘,“""“‘“‘lph‘“‘h'{g;mm
B R : scparatist longings throughout the comniry, trade legislation before legislatures in Wash-  century abont being denied direct access lo the ud:_bmand] well-protected industrial sector. The turned on its head,
P ST Tipe. 27: U.S. Allows . east and west, and not just Quebec. ington and Ottawa — touches on all the shib- “natural” markets of New l::]ly ;uupm'ulwmﬁmqmmmmymmmx “The results— either way — will be divertiug,
. : ' N WTMW Psymmny anahonforg;i:ngytmrevo- m&md:mmdmallyﬂmtasmmis gm:seslf_llbudermfm- fenriaéfreeu':;iepay_ traditional Ontario indusirial hegemony. On one point, they will also be pmmb(ﬁ
& NG etoitentomit || ookl STt & by oy kot 5 oG PRt g Ok B B i o 02 i o e
L v = wen view 'Wa, antl- ot io- game Ontario an are pla i
£l r p :! ' axines vsing Amesican reactor technol- statos quo with onease. 4 lmbmoﬂmm:hmgmnssdf-dmmg with free trade is the most fascinating the deal between President Ropald  C
RN A HTOMNHBBMBMWW Such things are part of the permanent emo- cynicism and comprehensive contempt for With well over half the national populanon, Reagan’s officials and those of Prime Minister
- ' L s%mmmfwmb- Gonal for Canadians and they come American coltural valoes. with most of the industrial base, withk a more BnanMulroncy They cling 10 the latest so0th- Jamvmsm“theeMnromedayNigM
e Canada is considering acquir- to take them for granted, acting cuf their -Free trade — as an issue — threatens to  than fair proportion of natural resources, and  sayers — fike novelist Margaret Aiwood (anti)
T i s At wv'g to patrol erritorial waters beaeath the : :
W .

Why U.S. Pact Draws
Fierce Opposition

dsom Mulroney Fighting
;TO Regain Popularity

m EONNSURON wlcgates to the 14th Economic Summit -
-‘—""'IndustnalNahmsgnhﬂ'mToroum.m ]

Eii.l"lTlﬂ““ﬂ*’OllzlepofSem

endahasbemnpandcd:emdndeﬂ:e
oo s,m‘““‘dm“mm- - : United States will encourage regional trading
ff'ﬂw&mdﬁ'gdampoﬁwwmm By Jeffrey Simpson - . By Davd Grane blocs that will cventually become regional po-
7 72 ake their economies more efficieat. Consetvati ORONTO — The of a -
e CRONTO_Wihmdeimige  SIIHIVATVES ERUS. b o vt o il ot gk
| piics s scldom besa more . fEMAIN. Miited in might soea ke nothing nore than - tion ofU.S.ariff,but Canadian exporierswil
omce___N THIS REPORT | v, Sioise L B i b
. . . years mcreasmg trade an
J thmfmmgi_&;nmg ttnrdplacem between the two comntries, a recognition that  federal and provincial governments will be
sive sories of policy initiatives t:?g}im enrgmgcumuy!stheotbn’sm:mpwmm Imdmmmdumypohc&m&l;nglevm
' Minister Brian Mulroney should be sailing vt trading partner. for duty-free access to S. markeL.
\ ' ECOIIOIIIY 8 wwnrdre-dncﬁorlnmd.tbe(:onbs:nmvu CVCTYOPHHOH Yet, many Canadians arc Sercely ’sw%-lwbnildamwmw
:raneamomymth i loehtepwnh remain mired in third place in every public PO].].. mafmﬁmtpgbmmt;mg
313 powerfol O on TN t will not be rasified in Canada. be-
ZMaAS h nwmganmsullmstohndqenrlm The opposition Liberals have ot stopped m@fm@mumuan da be- POINT OF VIEW
’ feat in 1984 onder their leader, Jolm Turper. before the agreement is passed by Parliament,
i They ere heavily in debt, divided on major Ed Broadbent there is a strong chance that the tof
A icies and s0 with Mr. Turner’s Partyis committed to withdrawing the country Prime Minister Brian Mulroney —and the free dlsmlctl'romtheUmted States, in the face of
...UltIJIC 9 m‘;ﬂ m‘&g{mmmm from the North American Defense l;r:;icm lt_h:ﬁmb;o?f?wg’mﬂm the powe mmcandpohunl_pul!c\hhe
© . . . . in or tates, t theme m Canadi-
7o 108y e Naon)Gally of o | P -,y o - G s vl e No AL eogonic smel o nons) o % 205 g Untd e, o1 pertct e Croade
has proper quariers in Otiawe. ; New Democrafic Party is not srong encogh o qetererd. Since the United States buys about 75 per- anshnveaspnadm d & distinct East-West

win the largest number of seats in the next
Parlummt.noouldholdthcba]meeofm
hong Parliament, where it would
mmlyprduthch‘bqalsmtheComva
Howthetheepm to this 1 baf-
fles Cmachanobﬁ‘?&s. pot
Mr. . who was elected in 1984 with
the Largest number of seats in Canadian history
{210 in a 282-sea1 House of Commons), prom-
ised “Jobs, jobs, Jobs." a new constitutional
deal for the largely F

. of improved economic relations with

the States and greater rein for the
private sector. He described his objectives as

Canuti:hasbndgebest]ob-ammmﬂ
among the group of seven leading mdnstrial
countries. Interest rates are sharply down, eco-

- pomic growth is excellent, inflation is under

control.

o Syt ety ot
regions a5 tic provinces oot
shayed fully in the boom, and prairie
farmers contivue to against the two
plaguesof nonallydryweuhu'andlow

grampnues.Butr.benaumxl
tralehasfaﬂcnwalo-yﬂrlow(79
percent), a sharper decline than any of the

Continued on page 8

ceat of Canada’s exports, and Canadian ex-

are t 10 nearly 30 perceat of the
country's , why is there so mnch opposi-
tionwit.hincanada?'lhmarethreekeyrea-
sons:

agreemen
ueasedeeonnmc.pohuml.malmdwlmml
integration of Canada into the United States.
Canadian sovereignty will be lost and Cans-
da's capacity to build a different kind of soci-
ety sacrificed.
® Canade's rade interests, inchnding those
with the United States, are better servexd by
multilateralism than by bilateralism. The nego-
tiation of a bilateral trede area with the

economy and Society EramAﬂanﬁctoPan.ﬁc,'
despite the costs of maintaining a separate

country.

Canada has a different social system, with
medicare, regional development and otber
roeasores that place a high value on sharmg
apd commmnity, Unlike the roots of the U.S.
Constitution, which sees government a5 scme-
thing 10 be distrusted and held in check, Cana-
disn political development has seen govern-
ment as an instument (o foster ecomomic
developmmtt.hrough a mixed economyy —
something especially important in & territory
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busmesstmvelbothmtl_zean'andon the ground.

Canadian Airlines International

across the Atlantic, Canadian Pacific Hotels & Resorts will
provide you with your first night's stay in its own new
Business Class® ahsoldely free, and it will upgrade you toa
Business Class® or superior room for the rest of your trip at
any of its hotels and resorts across Canada.

All yon have todo:otakeadvamageofﬂusspeaaloffensto
contact your travel agent or call any Canadian Airfines
Inzernational reservations office.
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Canadian Airlines International flies from Amsterdam,
Franifurt, Milan, Rome and soon Munich and serves more
destinations in Canada than any other airline. -

Canadizst Pacific Hotels :amd Resoris can offer you lusurious
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than any other company.

And now when you fly Canadian Business (lass Service
Offer imited 10 selected Evropean countries anly.
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tg! ‘[ \l” 2 ew Business Class Service you can be sure they'll come up

Tt b lt “anadian Pacific =i
Al t ”“ 1otels &Resorts — W,

" !ﬁl

Y SR vy e L : - ol




INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, JUNE 18-19, 1988 %

l 10.3 bilion Canadian dollars ($84  spectrum of other manufactoring
industries have spurred the indns-

billmn)ml%'nolz.ﬁbﬂhondol-
lars, trial heartlend of Ontario to an

“Were quite upbeat about

On the other side of the coin,
the strains of five years of booyant
growih are starting to show.

average anmal growth rate of 5.9
percent. Unempioyment has

dipped below 6 percent. Housing

House prices in the big cities, espe-

the Canadian economy.’

were Oné- s in

cially Toronto, have soared out of
reach of most first-time buyers.
Skills in 2 number of lz-

estate and into the mining, lumber:
acturing industri

By Besnard Simon

_ gov
ORONTO — For an e besn able to main-

um—andmsomecass
— their penerous social

programs
mthanpushmgupbudgetdﬁ-

"We'reqm:enpbmabanuhc
Canadian 7 said Paul
Kovacs, an wonomlst at Borms
Fry, a Toronto securities dealer.
Mr. Kovacs noted that, despite an

trend sgainst the US. erosion in recent years, personal

andCanadasl’omgnmde:sm

more decisively than their coun-

tetpansmWashmgwn 10 reduce
the risk of nmaway inflation.

- Bvidence of the heady economic
climate is not hard to And. On the
bright ' side, the memployment
rate — mow at jusi below 8 percent
—satmhwmlevdmm perfomancent‘Cmadaslo

mces is set to narrow after

ez
to the

1988 World
Economic
Toronto, Ontario.

a “decade of widely divergent

growth rates
Forthr.plstﬁveyurs,amos,
steel, constuction and a wide

expected to beaefit from develop-
ments as diverse as stepped-up ol
and gas exploration in Newfound-
land, a muhibilion-dollar naval

Why Trade Pact Draws
Such Fierce Opposition

Continued from page 7
as vast a5 Canada’s yet with such 2 smalt

_ But a trade agreement would draw Canada
into the American way of doing
thmgsbemusethmwouldbegowmgpres—
sure 10 conform to US. practices and policies
to meke the t work better. There
would be inevitable pressures for a common
external tariff, Iorhammmonofpohaesm
such areas as consumer protection, environ-
meatal control, taxation, competition and de-
fegulation.
And in view of the disparities in size between
r.hetwowunms,thm:s!:ttledoubtulo

This, in wn, explains why multilateratism is

"trade deals with different parts of the worid.

deal with the United States will encourage
Iw. blm-

They also worry about the Implications of
another form of bilateralism — the attempt by
the United States to negotiate free

There are of a Mexico-U.S. free
trade. And Prime Minister Noboru Takeshita
of Japan said recently in New York that his
country, at the U.S. suggestion, is studying a
free trade arrangement with the United States.

A series of such bilateral free trade arrange-
ments could also destroy the multilateral sys-
E;.;ag:tmmy W%Mﬂgw

t isa
bad one. Canada failed to obtain the secure
access to the U.S. market that it bad sought,
since Canada is still exposed to US. counter-
vail, safeguard and other trade actions and to
futere protectionism through future changes to
U.s.u:adehw

The prce Canada paid to obtain the efimi-
nauonofU.S.iauﬁsmthcnmdmdewus

Canada Trade Profile

Exports
{In billions of Canadian dollars)
25 50 75

100

125

'Pamanhgeaxportadmus

Imports
{In bilions of Canadian doltars)

50 75

100 125

Mulroney Fighting
To Improve Image _

Continued from page 7

major economic forecasting
gru:pshad icted several years

Onthcmstlmmna![ront.Mr
Mulroney and the 10 provindal
premiers negotiated what is called
the Meech Lake accord, named for
the venue near Ottawa where they
met. The accord attempts to put
the Constitution five de-
mands made by Premier Robert
BonmssaotQuebecanerhlselee-
tion in 1985, mm&mqﬁ
becers to accept y
constitutions! changes of 1982
that they

federal Parliament is about to do
so. But the opposition of a new

ounﬂ' ( A

denounced by :
mdeumonms. thnnancnal -
eralnd New Demmucm

byso-ulledCanadnn
alists, led by the largestci

g:zerm The T _

1
-
-

LT

% -.

da. a majority favors lheH"

The legislation i

themdeag:men! N
hot political summer, Ak~

thongh politicians would love tf " .ot

neehumdmtawa.theu:&kﬁ'-' -

lation and assorted other

il
¥4

gaE
g
shl

iﬂ-
.t

a:dmponand:li ('h_n:::dmns theb:'l::l unnecessarily since similar tariff reduc- gelmpo o from U.S. Liberal government in New
Tariffs and Trade (GATT) and uruleilat- g:emthugmyh:md.ﬁ"b tbo::uhcbﬂwni‘:lﬁ a new mmonty government g f_ugtuna improve, the Coaseryz-
eral institntions have served Canada well over mmmﬂ,ﬁgﬂopmwfm Five Top Exports to the U.S. Manitoba puts the accord's future Ffﬁmmmm
the past 40 years. Canada has gained cxpand-  gian exports go to the United States either | {In bilions of Canadian dotlars)’ in donbt, becauss such a constitn- wmdrcalbetheﬁnhyurd ﬂall l ( ‘a‘
ﬁ:ﬂﬁllolhelU.S.mrlﬁet,aswleaAsTtg tariff-free or at rates of less than 5 percent. _ tional amendment the  prandate. T the polis costinne o '8
mme%aemew;mm?owm In retum for the elimination of remaining unammo“_ sal us consent of the 10 pro- ooy the Conservatives i thind
) ° that this will continae in the current Uruguay 18015, Canada has given a wide range of US. o s crumentsand the feder-  place, however, they will bave ne—
round of talks scrvics industries the ight of establisment e o .. choice but to delay until thewinter = i, -
and national treatment Camadian controls on free trade agreement with m-spnngonthethnorytlﬂhlu-—— o
. mh;gmmasg:fsﬁmmm USS. direct investment are eliminated the Linited States, of conrse, isthe  ing " tomorrow is prmue;; It
’ by roond to introduce materjal t for takeovers of the biggest ‘most important initiative hanging todsy. -
! injury test to its covntervail and anti-dumping  The United States has gained significant rights Mulroney government, abold bt ™ gepcpely 2 week witht . Y e
! 9 mmwmw&mwn of acvess to Cauadian energy and to other _ xmﬂdepmfmm&n- Prime Miister mwmm_.'_.. L.
ana a S eS Canada has gat mmm da will be constrained - Bank of Canada mslnstnncmluctmcetoma new device to restore his e _
aress, gained access to the  on the development of industrial policies uademngmmt—orreu- ty and that of his party. The ecte. \ X
United States at lower cost than it would BaVe  Moregver, the t a T procity, as it was once nomic summit meeting i Toronde: . ' Al
lfnhadmmls;::d mmawm sive i this hi aga. And they want good _'mhanughhm- lotunsmm'e OflheGroupofSemmm- -
e s g s o, L weld o s e g 2 e o s T by e
Making decisions today requires more than intuition and world will inevitably divide into regional blocs vincial jevels. If effected, these changes would _ But Canads-USS. free tradeis not the way 10  {asiffs over 10 years, fetter both  roceded it are part of sn cffortte.
number tumbling. Events happening thousards of miles away in Enrope, North America and Asia. But this remove any lingering doubts about Canada’s do:LW'lﬁIeCanad:mswanteummcpro— govemments from interfering to present Mr. Mulroney as a.compe- - R
?npmll;:llmdly alfeuma:tl%yoma::smdst%enpaysm Mduafmmmeﬁ%mm future as a distinct society in North America. &ﬁ;ly:homtmuruo?mg pmtectdomsucmdnsgu,w ﬂmLphyﬂ‘mﬂl':' -
now W 15 going on al home AnouIN world. great costs countres not Canadians trade sacrifices much 3 antee American access to Canadi H 3 .
This is why top executives in Canada twn each business into regional blocs. It would raise the specter of Mmﬂm m future for lower taxiffs. Fomm:wly there i3 A0 energy resources, lower sub- mf stage. ha 1
. day to The Globe and Mail and its Report on Business. fmperialism, n a different form. And it would g not only the U.S. market, are essential to the GATT alternative. stantially barriers to U.S. Tz
Chairmen, presidents, investors, government leaders, raise global tensions. their economic They also recognize investment in Canada and create a . .
professmtz:ysn;l‘\id T:;:gers find the information and Canadians who believe their comtry shoald mammumwm DAVID CRANE is the of The mmal panel to assist in re- 2 _s?msgwm::.-__
Emdgm m - - . . economics editor trade ﬁspll cohomnist for (% 2 ..t
The Globe and Mail, Cnnapamda's National Newspaper, gives be a champion of multilateralism fear that a A0S t0 make their own economy more competi-  Toromio Star. The agreement has been bitterly  Mail. S
them full coverage of national and international news events, - e N
g:‘!iucaulm;mdd govlernmt:_nt develop?t;._n:s Opinions, ="l
) £ro| and analysis of domestic and foreign affairs are O
;  all there. n BUSKNESS Ao :
t  From Report on Busincss, Canada’s Business Newspaper, A Winni e EAL ESTATE OPPORTUNITIES | - _ :
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llr{)ll & ‘ Fl‘hﬁn:d,m hope the new $165-m:l'hon, glass-md gramte artonal Galie

in Ottawa will nurture their cultural tdenmy

I m prm ¢ lnA Young Culture Stl'llggles to Come of Age

ﬂ‘ fh-n pa,-r - . =

Colville, the pmsic of Glenm Gould and the Montreal

mmphdmmmdfoﬂybylhcm(hnmmesm

In Quebec, Natlonahsts

By Lise Bissonnette

TYAWA — English-Canadian nationalists,
drawn mostly from the-intelligentsia, are
somewhat unhappy with tlme
days. Cnnadns mtdlecmal and cultural

clites are mnstermg mnnmtyngamst
the recent Cannda—U.S

I dmdmbethsTrqanhmufortheE::l“cm

canization™ of the comniy.

province where
expected to have sent many o the front lines of the
resistance movement.

thetothecg?m Qnebmlsshowmgaﬁbn;e
quasi-upanimity of its own in approving trade
alization with the United States. Roth the 1

prospezity. And althoogh trade

unionists are spmewhat more reluctant, tharr formal
mmgamhuonasmnﬂﬁeemm

Cultoral circdles silent; their
asstmption is that the barrier be-
tween Quebec and the rest of the North American
contment is coongh of a protection against ULS.

optimism

on the Canaian *““”"‘““'“““*‘mz““:}:mpf.,“;:
an economy 10
ualme —theMWe:tfnm.ir.I'AeMa.ntm:u—smll
be wirmers. Manuofactoting provinces, as
Ontario and Quebec, will have to go through much
more paiofnl restructuring; and until they do, it will
be almost impossible to assess the overall benefit, if
any, of the new arrangement.

The latest and most optimistic sdies show that
employment in Quebec, could grow by a little more
than 2 percentage points from now until 1995, and
that Quebec’s GDP could grow by shightly aver 3
percent. So mmch has yet to be discussed concerning
the implementation of the treaty timt Quebec’s

Pin Hopes on Trade Pact

hydro-clectsic they will command in
porthern Quebec, as the backbone of Quebec’s eop-
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3  ECONOMIC SCENE o
_ \ urf Batile for Securities: -
il the Public Be Served"

By PETER PASSELL
New York Times Service

EW YORK — With friends in high places at the
Fadua.lkuuve..whoneedstodealm . enemjes on
Capitol Hill? Fresh from a court victory affirming the
Fed'sauthmtyloredrawthempmthesmms
mnen,banku’smun reluctant to settle for

{ _ « Thetougher question is whether the public would also be better

ved soluuontothebymmmugglefo:md
' '-waenbyWanSu'eetandthebanks.

. '.Economch:stomnsdonbltbatthelmstockmarkgtauh

. - to the wave of bank failures in the 1930s. Congress bad
,;suchdonbls,though.whm carly

the Glass-Steagall ]
1of1gg3.e:ec_unsa:dwall TheSnpremeCourt
ween the banking se-
Juai:dns‘:ﬁe; . . decision this week
"l'he anks have since
sbed the pucs  Chamged everyone's
-.loose mortar between the  calcalations. o
"2} bricks, But the biggest -
- ma::ketshgzgk’bﬂf chmce
1lefor Yyearn for a to co!

e A mpeteopmlym_
I‘he diversified securities dealers have decided “that

largest
;-y,too,wuu!dbebettuoﬂwnhoutGhss-Smgaﬂ_Thcyhave
+ - support of the Reagan administration. And they have per-
ﬂedewnommsunhasl{obuthtmofthc&oohngslnsm
nlhatmtegaﬂonottheﬁnmnalmmdustrywmﬂd

: ..:useeconomm

efficiency.
C M hunesumatestbatGlass—Steapn'sbammtoeompeu—
nmneawmdfaﬂoﬂlbﬂhonayenrfursemuulmduwnt-

:;remsstedtbatlhnrtu:fbeprotectedmanydenl

-y ENATORWilhaummreofWiswnsn,theDemmuc
,cbn:rmmoftheBanhngComnmteeandalongumeskep
about deregulation, eased a compromise bill through the
< ante this spring. A yet more diluted version could soon emerge
-mtthouseBanhngCommttee. But the Couart's
- _ iisiop this week, shifting the power balance in the banks’ favor,
. changed everyone's calculations. :
--;lass-SmgaIl prohibits banks from being en-
-2 #d” in securitics underwriting. In April 1987, the Federal
-mdeudedthatthxspmmttedbmksubmhaneswundu‘
_ to commercial paper, municipal revenue bonds and mortgage
s-thmghseummulongastheyme:uednommetbans
- cent of their revenne from the business.
i3y turning away a legal challenge, the Supreme Court has
—_sctively invited the regulators to go further. Bank lawyers
_._wveﬂmlhﬂpunmtnﬂewﬂlsoonbemsedwmorevmzo
. ‘cent in stages and that corporate debt, the most lucrative prize
: mderwriting, will eventually be added to the Jist of securities.
. hmwwlzhmmr\&gad%mumﬂﬁmdsasweﬂ
"' doing away percentage rules. last feature i5 tmpor-
‘'t Morgan Guaranty Trust Co. and Citicorp could create
big to live with a 10 percent rule; smaller
'mwmmmnlsohasmmmonsthatwghmost
- &mm&um—mbmkswmﬂymmﬂedmm
A Lo
:mhmmndbysmummmmmoﬁumm :
" 1ld be limited to sales in a single state_ The bill likely to emerge
" n the House would also clamp down on real estate brokerage

%

I?E
:

E ace-Off

At Texaco
Meeting
- Jeahn

Says He .-
Compiled by Owr Staff From Dispatches
TULSA, Oklahoma — TFhe in-

vestor Carl C. Tcabn, in a final

appeal for support from Texaco
shareholders at an annual mecting,

said Friday he wonld consider rais-
ing its $14.5 billion takeover bid for

the oil t i management asked
him to do so.
“Tf they came back and asked for

more, maybe we'd talk about "
Mr. Icahn said in 104

Icahn company.
Fcahn, who holds 14.8 peromtof
Texaco, is ranning along with four
aﬂ:sfm‘ﬁwmtsonTmno‘sll!—
member board, agaimst a slate se-
lected by management.

lﬁlcnlt:;;sseddngthesnlsm
pressure company to allow
stockholders to vote on his offer of
$60 a share for Texaco.

The
to 548 a e I in massive
trading on ew York Stock
Exchange.

Tmo‘sprsiﬂmi‘andclﬁdex-
ecutive, James Kinmesr, said after
lieved COmpany-had won

proxy battle. “We think it’s sub-
sunﬂal,wedon’tthmkn’sdose,"

Nu'l Call, executive vice presi-
dent of DFIngMIandIahC;.,&Iﬁ:
proxy agent lor
missed Mr. Kinnear's
“It’s 100 close to call,” he said. A
ﬁmllnllyisnota:pecwdfonew-
al weeks.

Atthemeetmg, Texaco’s chair-
man, Alfred C.- DeCrane Jr., de-
f’mmdedtheoncmnpanfsss.ﬁbhﬂ;

cotporate restructuring
and attacked Mr. Iuhnslakeuwr
offer as 2 “bear-heg” that
presents “z stark and negative con-
trast”™ with the restructuring.

Mr. Icabn asserted that manage-
mmtwasrunnmgrhepanyfor
itself rather than. shareholders.
“This management does not want
tolosenspcmmandltspmoga-
tives,” he said.

“As this proxy fight goes, I think

governance . he.
: m:gsmmtm'

of the most important crossroads
of our nation's économic history.”
(Rewmers, AP, UPI)

y's stock fell $1375 -

Pact Splits U.S. Computer Industry

Chip Makers Are

Pleased; Users
Are Panicking
By Robert A. Rosenblatt

Loz Angeles Times Service |
WASHINGTON — Some

protest marks the first for-
mal break in the ranks of US.
high . technology companies,
meoy of which have strongly

. Need Ouipacing
clectronic ;r"g“‘“’” ey, Avaliabity Price of ne-megebit DRAM's,
Number of one-magabit
nomlnl y of basic memory DRAM's, in milions of units. '
Athm'p.senordmmcfEO"- Anticiatad Nead M contract Price
emment affairs. [ — Spot Marke: Price

The semiconductor agree- |l —

ment, under which Japanese 7
s cannot less 200 — @
than “fair market value,” has
creale 2 lace that 150 —
is “stifled and arti inflat-
ed,” be said.
Mr. Bemphardt sajd that one
semiconductor that cost
$2 before the agreement was
signed now costs between $6 and
$8. Some companies that are face
;i;gmgesmpayingasmndus
Atari wants the accord can-
celed and a less gid one devel-
oped that protects the himdreds Tektronix fired the opening
of companies nsing computer salvo of that campaign with a
chips as well as the handful of Jetter 1o Commerce Secretary
US. chip producers, he said. Wiliam C. Vexity, saying the
Atari and other leading elec-  price floor system “should be ter-
tronics anics, - including minated, and free markets for
Tektronix Inc., Apple Computer, restored.”
Tandem ter and The Commerce Department
Computer, have been hol administers the agreement. Any
meetings mm Washington to lay changes require

governmenl intervention in
sem:conductor ma:kels and

likebehamor ﬁ]
andn':.cls.pmdncus.

signédtogpmlectthedwindling
igned oot tho dwinding

The grumbling abowt rising
-chip prices, once main-
kmmdumyurdes.mwm
"headad for » highly visible forom
in federal agencies and in Con-

gress.

Semiconductors on display at 2 Tokyo appliance store.

_Short Supply Pushes Chip Prices Up ' I

ASurge in Prices

- to Japanese sales

try by prowdmg safeguards
against

and by pressor-
ing Japan to open its mavkets 1o
U.S.-madepmduﬂs.lthasbem
backed by the Semicon-
ductor Industry Association,
whose members make the chips,

merce Department specialists
monitor Japanese companies
and set a mininum “fair market
value” that can be for
their chips in the United States.
The value is defined as the cost
of production plug an § percent
profit.

The price system also applies
in -other coun-
tries that import chips, so that

See CHIPS, Puge 13

Cerus, Fighting
For Générale,

By Jacques Neher
Special 1o the Herald Tribune
PARIS — Carlo de Benedetr,
ihat 1as Frenh hording comoery
t
Cerus SA, would issue mnon
francs (3932.60 million) in stock
la::lsd convertible bonds io finance
groups 47 nt minorit;
stake in Société mGénéml: de Be!!
gique SA.

A Cerus spokesman said the.

company could seek another 2 bil-
lion frencs from sharehalders next
Year “if there is no solution™ o the
conflict that has prevented Mr. de
Benedetti from having a say in the
management of Générale, Bel-
gium’s largest coropany.

Analysts said the recapitaliza-
tion, comprising a rights issue of 4
billion francs and comvertible
bonds of 1.5 billion francs, would
strengthen Cerus's balance sheet
and demonswrate Mr. de Benedet-
ti's resolve to “dig in" for a long
battle.

The funds raised by the equiry
and bond cffering would allow
Cerus 1o pay off loans taken ont 10

shares and to
buy out Cerus allies holding, Génér-
ale stock. It may also be applied o
new acquisitions.
heML de Benndel];!l on‘j:o said t%alt:

would iry to 2

attempt Lo name Hervé de moy
as executive direcior of Générale at
that company’s shareholders meet-
ing, set for Tuesday.

Ima o interview Thiirs-
day, Exicam Davigaon,  Générale
director, said that Mr, de Carmay,
a former head of global banking for
Midland Bank PLC, was likely to
be named to the new post.

Mr. de Benedeiti and his allies
were prevented from taking seats
on Générale's board at a special
shareholders meeting on April 14,
thwarting their three-month battle
with a rival French-Belgian group
for control of the large Belgian
holding company.

“The situation roday is blocked,
and Sociélé Générale de Belgique
can’t be managed under proper
conditions,” Mr. de Benedetti told
Cerus shareholders, addin, 3 that le-
gal proceedings were continuing in
the interest of protecting Cerus’s
investment.

Mr. de Benedetti said the equity
off?l:g, set for- liI:; l;.:gs of July
?lhonus, would give Cerus the
means 1o buy cut the 20 percent

Construction

Rattled About Rates, Markets Brace for Summit

‘Sets Rights Issue

holdings the longer the battle
dragged ouL

Alain Minc, general manager of
Cerus, said the helding company
and is allies had spent zbout 9
billion francs for Générale’s shares
since the wkeover battle began in
Janvary.

The new capiral, Mr. de Bene-
delusa:d.alsomllgweCm:s“m
Ireedom: of action™ o make pew
investments. Potential targets are
in the antomotive industry and Iux-
ury goods business, where Cerus
already has major stakes in Vaieo
and Yves Saint Laurent SA.

Mr. de Benedetti said his Italian
holding company, CIR SpA, would
bary up 1o 3 billion francs worth of
the new shares if they are not sub-
scribed 1o by other current Cerus
shareholders.

1§13 t 3 billion francs of the
shares, would increase its 40
percem stake in Cerus to 60 per-

Andrew Bell, an analyst with
Phiilips & Drew, the London bro-

greatly improved the chances
ofasuocusl‘ulshmoﬂ‘mng.

He noted that CIR was [iush
with cash following the recent sale
of its majority interest in Buitoni
SpA 1o Nestlé SA of Switzerland
for 1.6 trillion lire ($1.23 billion).

The Cerus spokesman said that
Union des Assorances de Paris,
which holds § percent of Cerus’s
siock, and Banque Nationale de
Paris, which has 4 percent, already
have indicated they would sub-
seribe to the new shares.

BNP will serve as lead manager
for the Cerus offering.

U.K. Inflation
Roseto 4.2%

Rate in May

Agence France-Presse
LONDON — British retail
pnmmseMpueenthay,
climbing a1 an annual rate of
42 percent compared with an
annualnteof39peremtthe
mnnl.h. the govern-

The Gigures, pubhshed
theDepammtofEmploy—
ment, were
analysis had expa:led. For
Mzy, ant increase of 02 per-
cent in the retail price index
and ac anpual rate of 4 per-

— .. of economic indicators this tenders on_securities In May, West Gﬂ'many's M-3 | cent had been predicted.
ose Mates Jume I OfHousmg By Warren Getler T8, o nting to soaring consumer sgreements Tocsda s B rate money broadest mea- | The May rise resulted wost-
_ s T DM FE L Gk BE . SF Ve mernational d Tribume demand in Japan and Britain. of 350 central bank mreofmme!arygrowtb..upanded Ty from higher prices for cloth-
: - up an e O ume wm = e ams . . LONDON — Fears of accelerat- tionary pressures in West has maintamed. the rate on such at 2 anawal rate of 7.3 percedt, well { s and food, the department
: < et Closd ’ S]ldesmUS ing inflation aad the prospect of Germany, particulariy a in ts at 3.25 percent since beyond the target range of amnual [ gagd
2 T S LA —— 120 WS 2T A5 AS3E A A - ehJ®  higher interest rates preoccupied ;o bhave also been November 1987. A Bundesbank growth between 3 percent and 6 The annual inflation rate in-
23400 n e M 5M B2 W money supply,
> Nertics o TeEb 1ows G wmm  ise %S &S usm The Associated Press world financial markets on Friday, piopjiomed ths week. spokesman would ot comment amperocnt. creased from 3.3 percent in
= LY SN WSS AWB  —— ST 05 ONA3  ASS AmSe WASHINGTON — Starts on thelastfuﬂdﬂyofmﬂlofgld’d Banking sources Frankfurt the reports. In the United States, prospects | January and February to 35
S ™ mE 2 N AN A7 MK 3GR KA — : h trading before the economic sum- "} Brndesbank was likely to mnexpectedly strong eco- for further increases in U.S. grain i in March, 3.9 percent
- th WS 17 Q034 A oRw iwe* — Lse- housing construction Say - . . percen
- “u N5 MM AWM THS LMUn 8GO 1R oA )2 percent in My, the steepest mit meeting in Torauto. market interest rates nomic growth i the United States and other commodity prices 252 { tn April and 4.2 percent in
- R LB ISR NA 790 I M 855 LW 1AM dmpmﬁwmmti,e(:m Thenqmmc]maururthc in the coming week. Market anqugm,uwdlgsmWanGet— result of a severe drought in the May.
e 3ing3 in London. Tokyo and Zurich, fixings I other centers, New York closing rates, Department said Feiday. seven-nation conference that sources and Some news many itself, room for Soiith and Middle West also ap- |- On a monthly basis, the
. mﬂ_w”mn To buy one sound; €3 T by ane dollor: *; Urnits of 1ok NLQ.: rot- The department ssid that starts " Sunday results pardly from a claim the Bandesbank will call for Wmmv?gmmmm ﬁlobeconm'buungtomﬂahm- mmmm:chn:wg
- * her Dellar Values on construction fell 10 2 mists say. West Germany’s gross  Nigel Lawson, the British chan- | corded in Apnl. Analysts not-
T - Correscy Currancy scasonally adjusted annual rate of pational product at an infla-
N aem Srge Do oim S CEm e ISoliomisnMaclelow | g oo Jeon Tnadquﬁdt Somadjusiod smmal rie of A2 cotenabont e rcof oty | atipuslly beh berause of tax
“ ‘ . m m m . w11 r
% & ik BB mmarmes T Mormuwe 4m Swwe swu fewerumits wuebegum.m ) pm:mtm:hcﬁmqumu-oflgss, f;-dmtheplinlénte:ﬂmm ﬁdmcr?mauh:m
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W YORK —- Centayr Part-
.: .':andxyuwould considera

' uly takeover of Pesnwalt:

E““’“’“ |

" 33t 2 “significan
p on ,wketpmeof
«*">ck, which has risen §
w  mawalt spokesman in
“r. 'ty 3 where the
oS ,»,tcfusadlompondlo

7+ . annompcement, but he said-

Utaur described its plans in a
h‘hm:dawadme.Tuule.
“.mirman of Pennwalt, The
amendayaﬂa‘Centaursald
=~ dunchased 750,000 shares, or
::-nmtmmmlheehm

Iy

- :nlthprodm:lsandpmm'_

zent maker

'u

- '3.',« ntial ST.SOEumWedne:zy.
: 2 farther $2.875 Fnday to

* { Tuesday: Centanr said it
d the right to pursoe “other
== r3™ if Pennwalt management
-Iwmeetorfaﬂedtorespond

mdnhadbemmvs-

ways 1o enhence share-
value with its investment
, Goldman, Sachs & Co., for
tsevu’a]months.

P ;r."lbevmeeoftheum

pharmacen
'l‘an:sonthesalewnham

mumber of potential purchasers”

Penpwalt said it has made no-

deumnmthcsaleofts
o " i Eb:rma
© In 1987, the eddm—

.sonhadn]csot3129.3milhunand

earmngsofﬂO.Bmill:tsn,WhiIelhe
equipment division had-sales of
$167.1 million and ecamnings of

% "smtaur Broaches Bld for Pennwalt

3153 milllion. Total Pennwnlt sales

were $1.14 billion and earnings

were $138.3 millmn.

company spokesman . said
thspropuedsaluwucnotbé;g
response 1o moves -
tam'andhadbwnnda'e:n{ﬂda
ation for severel months. -

Centayr includes Esuin Aboud

Equities L.P., ahmnedpm-mushp-
in the state of and But-

ler Comitean Associates LP. and
M.L.C. Partners It LP., both of

which, are general partnerships in

14 Arab Air Carriers Unite
To Purchase Upto 220 Jets

The Assaciated Press

Studies by the consortium
showed a need for the aircraft by

andtheEnrapeanA:rbnsIndnm'
consortinm, - .

lnadﬂmonloMr Mishari, steer-
mgmmbusmnhdethn

and ortho-

cardiac
consulting  pedic implants, jumped Friday af-

ter the Texas-based company

Intermedics rose $6.375 to close
at $42.125 on the New York Stock
Exchange. -

Bond Secures Bell Funding

Coniled by Our Staff From Dispatches

PERTH,. Anstralia — Bond

Curp. Holdings Ltd. said Friday it

had accepted offers from Midland

Bank PLC and Hongkong &

i Banking Corp. to fund its

520 mllion Australian

dollar {$420.37 milhon) takeover of
Bell Group Ltd.

entrepreneur Alan Bond, did not
provide details of the financing for
its 2,70 dollar-a-share bid for the 60

. percent of Bell not held by the
. company and by the Western Aus-

tralian State Govermment Insur-
. ance Commission. -

..., Bond's bid-far the remainder of .

pet whelha':on!:mloflhe
inquiry inio

company had shifted when its
cbmrmnn.kobenﬂdméCam.
sold 19.99 percent stakes in Bell to
Boad Corp. and the insurance pan-
d. . .

have said Bond’s aim is
control of Bell Group’s 44.7
owned Bell Resources wlnd;
has about two billion dollars in cred-
itlhesandnssﬂsﬂmmdnde_lz
peumtof&okaﬂlPty.,ﬂnb:g—

wrnbridge
Pty., a joint venture of Industrial
Equity Ltd. and Consohdlted

Saatchi's stock fell 33 peace
after the amouncement to close

Saatchi Bids for Gartner,
A US. DataSemmFum

tioned om receipt of a ity of
Gartner shares on a fuily diluted
basis and the approval of Saatchi
sharehgledﬂs. g shares
would be acquired in a merger at
the same price, Saatchi

pretax

profit of $3.8 million in the year
ended March 31 on revenoe of
$40 million, and Saaichi said the
s profit is

climb to $7 miltion in

ain.%“f' share held; 18.71 prefer-

m-

held.

The new preference shares can
be redeemed for convertible
prd'ﬂmee shares beginning in

Follawmg completion of the

e e e o

e ts, the

Saatchi said, its net tangible as-

ﬁm will amomt to £103.8 mil-
0L

Philippine Profits Tripled
In ’87 as Sales Grew 10.6%

Rewrers
MANILA — Profits of major
corporations tripled in the Phifip-
pines in 1987, the government re-
ported Friday, with sales advanc- pineas,
ing 10.6 percent after a two-year
du:lme.

The Securities and Exchange .,
Commission™s review of 1,000 ma-
jor companies said ﬂml’iveofme
10 leading profit makers and six of
the 10 biggest i bl; é:les were owned
or controlled government.

Combined net profits of the
1,000 companies tripled to 23.7 bil-
lmn pesas (31.13 billion) from 7.6

illion pesos in 1986. Gross sales
cllmbed 10.6 percent to 4274 bil-
lion pesos from 386.6 billion.

The commission said that coa-
sumption fueled an cconomic re-
covery in the Ph:]xppms last year,
with the nation's grogs national
prodact expanding by 5.7 percent.

The most profitable
was San Miguel Corp., the stale-
controlled brewing. foods znd
packaging conglomerate, which
saw net earnings rise 3.6 percent 10
1.76 billion pesos.

Philigne Long Distance Tele-

. Tanked second with a
1987 nei income of 1.36 billion

Study Predicts Drop in Swiss Banks’ 1988 Profits

ZURICI-I——Smmulandsma_]or
banks are likely to report proft
declines of up to 10 percent for
l988nsamltof|he0clobu‘

%pu byremrehmatnmk
Juliug Baer said the medium-term
outlook for the five major Swiss
banks was brighter and that ts
shonld improve again in 1989.
The author of the study, Hans
Kanfmann, satd profits for the ma-
jor banks as a gronp could fall by
an average of about 6 percent this
ﬁ;t‘hmnseby'lepmtm
His forecasts for declared 1988
pex-share profit ranged from a de-
cline of 4.7 percent for Swiss Volks-
bank to a fall of 10.2 percent for

"Bank Len. Swiss banks hold sub-

stantial hidden reserves, however,
;rl:ydthurrilagroﬁtsaremdua-
three — Union Bank
otSmueﬂmd,SmssBankCorp
and Credit Suisse — all reported
- declines of sbout 3 m1987
net profit. They atir
to the market collapse,
nesspfthednﬂarandpmneun
margins.
'I'hcstudysmdsbaresofthcmn—
ﬂd carrently were underva-
andrepmtedagoodlong—
term bay. On the outlook for the
next three 10 five years, the smdy

Taiyo Kobe Buys Into BSI

TOKYO — Ta:yoKobeBankLtd..Japansughlh—
mgmplny.suandaylthadagt‘eedlo
in Lugano for 100 milhon

della Svizzera Ttaliana
million).

wtofg::kc;
francs ($72

Taiyo Kobe will send an executive wjoin the board of BSL, but the
Ixﬁsebmk said it did not plan to seek control.
will mark Taiyo Kobe's first capital link with a major

officials said. Taiyo Kobe said that BSI

solicited the purchase becanse the banks had a close relationship.

In early May.

, Irving Bank Corp. sold 39
UmpmanSAl‘otSMmilhonnudd’mmmmseehngm

to

medS?,ﬁm wdsmdr.beeggfeirm pu.rchasadby'l‘myol(ob:

in a statement, tes

{Jepresmtmgsﬁpmdmedmﬂmpmdmsed
migestion.

smdposmvefacto:spmdommaled. badly[mtbebanksaswuhought
The study said the major banks at the beginning of the year.”
had easily absorbed losses on their  The study said other negative

own share portfolios after the Oct.
19 stock market collapse, but that
they could suffer this year because
of 2 decline in the volume of share
trading by their customers. Com-
missions on buying and selling for
clients is an important source of
income for (he banks.

M. Kaufmann noted that share

recovered since
the beginmng of

year and that
pmehadeased. He add-
ed that “1988 may not turm out as

short-term factors facing the banks
included pressure on interest-rate
margins, high costs, 2 shortage of
qualified personnel, growing com-
petition and the high cost of inter-
national branch networks.

On the positive side, the study

cited an upswing in foreign ex- Lkely

and stock markets; -
uundlmmndm%mmda
steady flow
longu'dy tennsmgthsp of the big,
Smssbmlsmdndeihmdxm

fied profit structure, strong capital
base and limited exposure to bad

term, the study sin-
gled ot the diversified profit struc-
ture of the blmnks. their sn-ong

baddebt,nndngmwm;eoncentra—
tion in the Swiss banking industry
lhatwouldbcneﬁtthemajorbanks
and offer opportunities [or expan-
sion

“A comparison of the opportuni-
ties and the risks feads 1o a positive
judgment of bank shares as a capi-
tal mvestment,” the stdy said.

The average yield on investments
in bank shares, which in the last 20
years never exceeded that on feder-
al government bonds, now stands
at 4.5 10 4.8 percent compared with
the April yield on government
bonds of 38 percent. Since the
study was written. the average vield
on government bonds has risen 10
4.14 perceniL

Thesmdysumawdfthetal.:eer%?c
rice-earnings ratic for g
ganks on the basis of estimated
inflation-adjusted 1988
seven, close to their 1974 lows,
rent price levels took account of the
i decline in 1988 profits, but
failed 1o reflect the brighter medi-
um-term outlook for banks.

“We regard the current low price
level as a promising buy opportuni-
ty."].besmdysmd. .

francs, down 28 percent from 1986,
Leading in sales was staje-owned
National Power Corp., the butk
supplicr of clectricity in the Philip-
which saw revenue climb "4
peﬂ:em to 19.16 billion pesos.
11 was followed by Petron Corp.,
the government-owned oil import-
er and retailer, which re-
ported 17.56 billion in sales. Petron
was formed by a merger of o
companies that had combined rev-
enuc of 22.73 billion pesos in 1986.
A spokesman for the Securities
and Exchange Commission attrib-
uted much of the sales and profit
gains to improved confidence
among businessmen and investors.
Another factor was a sharp im-
provement in management and op-
eratons 2t the sml&-comrolled
Philippine National Bank and De-
velopment Bank of the Philippines.
The two banks posited a com-
bined net profit of 1.78 billion pe-
mm I%Tagam%;élmofﬂd
on in Philippine
Nauonm ranked third l%p:lt'l.
profit and Developmcm Bank
ranked fifth afier 1opping the 1986
list of companies posting the big-
pest losses. {Rewrers, AFP)

H.K. Telecom
Posts Net Profit
Of $383 Million

Renrers

HONG KONG — Hong
Kong Telecommunications
l.:d.. the product of a merger
in January, reported net
for the year ended March 31 ol‘
299 billion Hong Kong dol-
lars {3383 nulhon}

] m%uﬂsfomed 2:_
anuary a merger
Hong K Telephone Co.
Lid. and Cable & Wireless
Lud., and the profits reflect the
eamings picture of both com-
pantes. The chief executive,
Michael Gale, said Hong
Kong Telecom was in a strong
financial position, and planned
to invest 2.4 billion dollars on
expansion.

Mr. Gale said Hong Kong
Telecom's major shareholders,
Cable & Wireless PLC and the
Hong Kong government,
would be uniikely 10 sell any
shares before a planned inter-
national placement in Septem-
ber. In May, C&W sold 10
million shares, worth about $8
million, to China’s Guang-
dongPosls&Telel:ommumm
tions Bureau for am undis-
closed sum.

Loyt

.ormo:eoﬁymn'newsstand ]

subsu'ibeﬁ)rIZm()lﬂlst)ﬂlethallmml

The longer you subscribe the more

when
mxsaw.

you’li'iblme.

Country/Currency

%
VINGS

12 months
H 52

H- 26

%
SAVINGS

6 months

%
L+ 13 ISSUI:S SAVINGS

ASch

4900

2700 33

1.500

e Anstria

| Belgiom

BFr. 11,500

6,300 31

3,400

DXr.

2,700

1,500 25

830

g

1,830

a

1,000

550

1,600

430

600

330

182

74

41

7700

47

121,000

3400

200

600
0

790

17,000

9,400
11,310

1100
1,400

600
700

Mo B NBRRGRRRRE W

G B R (EE Rk Bl L, Bl

"0

154 -

260

145

Eff |
B leiee|ialelesala|sla|alsle|slsals|s

620

<
&.E' A A NS EI Rt L B s -

3mccmmty

190

f

E

*In Gmmy

To:

hand defivery & availalle in magjor
pmaa;mm"ﬂmmmm[j

“Ardmmmmgaﬁmwﬂ?mmmmmﬂ m Stockiaby, Gheeborg mad Makni

- S I{eralhmﬁrtbnna .

Mznager, Intemational Herald Tribune,
181, mGﬂMI Neuilly Cedex, France, Tel.: (1) 46 37 93 61. The.: 612832

cities on ion date.

31, 1968 for new snbscribers cunly.

BEAWIN NER!

* Play Lotto 6/49—Canada’s Favorite Government Lottery
- Pick . your own “Lucky Numbers” when you play
« Record prize of $13,890,588.80—all CASH—TAX FREE!*

NOW YOU CAN WIN BIG

For years Canadinns have been striking it rich
in Lotio 6/49—Canada’s most populer lottery: In
mmmmmsvpa.dommssooum
lion dollars in prizes! Almost every week new
millionaires are being made by playing this fan-
tastic game. The jackpors (Ist prize) regularly
surpass 510,000,000 per draw 2nd have gone as
high as $13,890,588. Thar record prize was won
by Lillian and Stewart Kelly, picnured below, and
still stands as one of the worldk largest all-cash
lottery prizes every awarded.

Now, thanks to Canadian Overseas Marker-
ing’s, unigue subscription service, you too have
the chance 1o win a multi-million dollar prize.

MULTI-MILLION DOLLAR PRIZES

Here are some examples of the fantastic Jack-
pots being awarded by Lotto 6/49:
Lillian and Stewart Kelly -$13,850.588.80
Mohamed and NumahiSamji  -$11,066,864.20
Ron: and Val Taylor -$10.372,326.70
Jean Viau -$10.191,804.60
Carrie and Derek Swckley -$ 7.729.787.60
Doug and Loraine Clark -§.7.059.893.70

And thar jusi for first prize...there are many
$Millions more paid out in subsidiary prizes.
With five prize categories in all and thousands of
puzes won In every draw, ifs as if you can’t miss!

GOVERNMENT GUARANTEED LOTTERY

Lotto 6119 i an official lottery operated by the
ten Provincial Governments of Canada. It
called Lotto 6/4% because six winning numbers
from a total of forry-nne are selected each draw.
If the six numbers chosen match the six num-
bers you are playing, you win the jackpot. In
addition 10 the six regular winning numbers cho-
sen, theres one additional number drawn called

WIN SI'I‘IILLIONS LIKE THE COUPLE PICTURED BELOW ™

the “bonus number”. If vou have any five of the
six regular winning numbers correct plus the
bonus number, you win second prize. Any five,
four, or three of the regular winning numbers
correct wins you thind, fourth, or fifth prize
respectively.

Theres a new draw twice each week lon Wed-
nesday and Saturday}, every week of the year.
The jackpot is guaranreed 1o be not less than ${
Million doliars in each draw: And il the jackpot
is not won in the current draw, that prize money
is carried over and added 1o the jackpot for the
next draw. growing until its won! -

YOU PICX YOUR OWN NUMBERS - -

Besides the enormous prizes 10 be won, the
best thing about Lotto 6249 is that you pick your
own numbers. So, instead of just buying a ticket,
you really do play this lottery. Many peopie fee!
they have certain personal lucky numbers or
numbers that have a special significance w
them, such as birthdays or anniversaries. Still
others lock for statistical patterns in the numbers
selected. But whatever method you use, you'll
find it much more exciting to play the lottery
that lets you enter your own numbers.

IT°S EASY TO PLAY

All you do is complete the attached order
form and send it to Canadian Overseas Market-
ing along with the necessary payment.
ka:l]mteryournmbersformespecl
fied length of your You may
select from 1 to & games for 10, 26, or 52 weeks.
Indicare exactly six numbers between 1 anc!49
for each game you wish to play. Each game gives
you another chance at the grand prize for every
draw in which you are entered.

You receive a “Confirmation of Entry”
by return mail acknowledging your order and

PRIZE BREAKDOWN

Indicating the numbers you have selected as well
as the draws in which they are entered.

WHEN YOU WiN!

You will be notified immediately when you
win a prize of $1,000.00 or more. Also, a com-
plete list of all winning numbers will be sent to
you after every tenth draw, along with a state-
ment of your winnings to date. At the expiration
of your subscription you will be sent a final state-
ment of your winnings. All prize money will be
converted 1o any currency you wish and con-
fidentially forwarded 10 you anywhere in the
workd. -

So mail your order today—the next big win-
ner could be you.

— s A e e - — —

I ORDER FORM I
1 Complete one tg%lme mmfm each :
1 Ssix num-
gga'w"” tnd-sonagachgamebomdyouare i
I playing. Indicate the number of draws you |
| wish bplayandsendwmmanacassarypay- 1
mant to the address below. I

FREE BONUS I | & ohie nnms
FREE FREE

S2WEEKS
(104 DRAWS),
0O § 235

?

$112

I ] L1

sees |0 & 450,
]

i
s3w)lO0 5 s

|

IEET
L | f

S
! | se7s] |0 1m0
1 l l

“Please check the subscription term you desire:
[ )52 extra issues with & 12-mooth subseription (364 issues n 2lL)
[ Ja6 cxtra issues with a_6-month subscription (182 issues in alL)
[]13 extraissves with a 3-month subscription ( 91 fssues in all)

[ Iy ctseck s enclosed.
Please to oy credit card acoosmt:

Dm Amex Dnnﬂs Dvm

C_“;ML : . AT prizes quoiad in Garadien dollan.

PRIZES PRIZE VALUE

TSTPRIZE
§OUT OF 8 REG. NUMBERS

P 1
50UT OF 8PLUG BONUS
3R

Oemoeat L IMastrcent

When Litfian amd Stewsart Kely, pictursd
Card expiry dine %ﬁ'ﬁﬁ——

of $73.800,588 50 there were over 1 mifion

winners in tosal, with over $37000,000.00

above, won Canade’s record Lotto jackpot
La " order Tel/ Tekex
- o ) Nawe in prize money awarded, The prize broak-
- : . Comntry 18-6-88
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area to block. The West Germans

a

Volier then connected in the 29th
minite with a crossed right-foot
drive from 16 meters (17 yards) out
©n a pass from Klinsmamn from the Rober .
edge of the penalty area, Znbizar- Clinching goal Again Vialli was the

'\ =10 remain in the tournament,

substitute us Bergreen was
foiled by a brave save from Walter

i0 Butraguefio was just  Altobelli, 33, who was 2 member
¢ e > matk as he tred to find of the Jtaban team that won the
Uo in front of the West Ger- World Cap in 1982, strack in the
pal S6th mimmte, less than a minote
the 22d minuote, Lothar after substituting for Roberto
aecus pot Jorgen Klinsmann Mancini. GianLuca Vialli had
_hand Spanish poalic Andoni  breezed past three defenders m a

pa-
trons eaxly Friday in Frankfort's
wretta had ro come out of the run down the left and centered 10 Sachsenhausen

night life district

mm,ﬁg;mw@auwmmmumahmm%sm

%

Frankfurt police spokesman
Karl-Helnr Wagner said “there
were at Jeast 60 English fans™ sphit
up into groups wheo were involved”
in the trouble earfier.
houiod. bact bovls 3 passanty

at passers
and smashed store windows, Wag-
ner said. Ten English fans and a
Gmanwwm arrested, he said.
people were slightly in-
jured in the clashes, including three
police officers, Wagper said.

SPORTS
e ‘Ih_];ers Foul Up as Pistons Win, 104-94,
| And Need 1 Victory

By Anthony Cotton -
Washington Post Service -
Sl ns the

made just 43 percent of his shots

and averaped eight pomts in the

series” first fonr games, got 19.
For all the tough pregame talk,

W

fr First NBA Title

Adrisn Dantley was pained to find bimself belengneredbyhlmsbeforehepmz’me

surge. But Detroit continued to
take advan' of Los Angeles’
fonling. Dantley shot another six
!reethrowsa_ndhisteamﬁedl.he

.8

With 7:15 left before halftime,

r Britain, Even Wimbledon’s

John Feinstein ion, is only the No.4 seed. when it really matters — and the
"'Edﬁngm?ursm mﬂ;ﬂndmmpimhlﬂs remarkable James Scott Connors.
TDON — For the British, and 1986, is No. 6, having stroggled  Especially on the grass here, McEn-
evu-slmenmmmn%swond-:wnd roe is very capable of beating them.
Iussbuelnstrm!.mdl.ﬁw Comnors, who will be 36 in Sep-
top seed and the world's No. 1 play-  tember, has been written off more
Lﬂﬂﬁﬂﬂmﬁﬁm often Harold Stassen. If he reaches

looked horrid playing a - quarterfimal against it
exhibition matches in the last week.  will be a major achievement.

.5 with ript mterest as a test
atl ﬂ : u m. mthcm
. “bmmclmhg-mm:m‘d in
English soccer team is
_abroad, playiog in an inter-
1 tournament of some kind.
- there is Wimbledon.
this has not been a happy
Te.

o rehiggest headlines involvi
have been connected wi

—— and arrests. The cricket

- . -. -28 rocked by the firing of

.= o rcaptain Mike Gatting after

. 'accused of a late night tryst

e _L\P:anmmce‘sbmcm- Ah, yes. McEnroe as in John and everything. They just go for it

1 7, first because Princess Di-
™ 5 med up Thursday in 2 coat champion all like that. If T can do that
-3,-worn by men and then be- Wimbledon bad-boy. Loved by the | think 1 at least have 2 chance.”
"' easy winner in the featre  English public, reviled by the En-  Almost has a chance on
~ <t disqualified. be has not been seen the men’s side it seems. Siobodan
"7, ahthere is Wimbledon. here smee 1985, when he wasblast-  Zivojinovic may. Henri Leconte,
* {7331, no doubt, rain on the 18 €4 out of the quartcrfinals by Ke-  the gifted French left-hander does.
.7 .\ orscf the All England Club  Vip Curren. Now he’s back, claim- If the two most gifted grasscourt
ing that, at 29, the anger and the players reach the Fmal though,
outbursts are in the past. So far, he McEnroe will be playing Becker.
has been true to his word. The women's lmlu!mfm.mi:hg
What is most intrigning about nearly a5 wide open. .
this new McEnroe that he mayjust have been that the fair-
win this tournament. He has a so-  est thing to do would be to schednle
perb draw. Lendl, Beckerand Cash  a_ four-of-seven series between
are all in the top half, as iy the still- Navratilova and Steffi Graf. Like
Tim Wilander, Graf is halfway to a

o .to
Gesnd

i
|
g_
]

-

ey T

The -
Then there is Mats Witander, who  other quarterfinal in that draw pla

a Muddle

“Not this year, I don’t think I'm
ready for it yet,” she said Tnesday,
which was her 19th birthday. “But T
do feel very good about Wimble-
don this year. Last year, I didn't

expect anything, certainly mot -’ i
reaching the final. This year, Fma .. :

lot more confident.”

challenge
Pam Shriver,
ttho.Sseed.wir.hdre_v:hl‘mmﬂ_:e
Eastbomrne warmup with a groin
pull. Helena Sukova has been fight-
ing her game; Claudia Kohde-
Kilsch was injured at Eastbourne;
Hana Mandlikova has been hurt or
sick for most of the last year and

Gabriela Sabatini has not played and

well since winning the Italian Open.

Then there is Christine Marie
Evert, who, like her former fance,
Connors, is still 2 wonder at 33.
But, like Connors, she too is nors-
ing a foot mjury. '

Grafl has played in five straight
Grand Sluy finals, winning three.
But this is Wimbledon and that
e S
team. won eight s t
and cne more will break the record
she holds with Helen Wills Moody.

“Pecple ask me if Steffi being

to the Grand Slam will be
incentive for me at Wimbledon,”
she said. “T don’t need incentive at
Wimbledon. All I want to do is win
— for me. I'm 31 now and each
championship I win is that moch
more precions to me because I
Jmow the end of my career isn't

she that far away,”

If Graf and Navratilova don't -7

man on each time Thorsday night
and Mike Scott allowed only fve
hits before leaving with a leg mjury
%2 in the eighth inning of the Houston

;  Astros’ 74 defeat of the Cincinnati
Scott, who last Sunday missed
getting a no-hitter by one ont,
strained his left hamstring when he

' coming off the mound after

;

LT T S
Martina Navratilova: For me.’

heavily favored to the
Grand Slam at the US. Oper in

to third. He was to be
September. But that i5 a long way i

grounder
examined Friday 1o determine the
severity of the mjury.

Davis tied Pittsburgh's Bobby
Bonilla for the National League
lead for rums batted in with 52 by
hitting his 14th and 15th homess
Uing » seep that s 3o i

a slomp seen him go
four for 34, with all four of the hits

Scott lost bis shutout in the sixth,
when Kal Danicls dounbled with
two out and Eric Devis hit his 10th
homer, but struck out six to pass
teammate Nolan Ryan for the NL
lead with 102. The Reds’ Davis
homered again in the ninth.

Braves 9, 2: In Atlanta,
four hits and

sexve infielder Brad Wellman got
foor hits and Pat Tabler drove in
four runs to help Kansas City win

England —10 put that question off
unti] another day.

ll- - .
Chris Sabo hit a run-scoring .

Scott Pitches, Davis Bats
Astros Past Reds, 74

BASEBALL ROUNDUP

its sixth straight, and its sixth over
the West-leading A's in 10 days, as
it moved into second place in the
division. Mark Gubicza held the

A’s 10_5ix hits in eight innings for .

his fourth consecutive

Blwe Jays 13, Tigers 5: In De-
troit, Mike allowed five
hits over eight-plns innings and Er-
nie Whitt went four for five with
four RBI1 for Toromio. Flanagan

six but struck out seven,
while Jack Morris lasted 2% in-
nings, yielding seven nms.

Orioles 8, Red Sox 4: In Balti-
more, Cal R and Mickey
Tettleton each hit a two-nm double
against Boston, whose Marty Bar-
rett stole home for his team’s first
such steal since Tommy did
it May 28, 1973, in Kansas City.

Angels 3, Texas 0: In Anaheim,
Cabfornia, Kirk McCaskill pitched
a three-hitter for his first victory in
Bobmmmdwmyloynerand

Boone singled in rons against
Texas. McCaskill, winless since
beating Toronto on May 8, struck
out a season-high I0.

White Sox 3, Brewers 1: In Mik-
waukee, Jexry Reuss and Bobby
Thigpen allowed only seven hits
g&ﬂﬁmgo ended the Brewers'

in foul trouble.

Dantley drove the lane and scored.
On the shol he was fouled by the
Lakers’ forward A.C. Green. It was
his third personal. The free throw
gave the Pistons a 40-37 lead and
forced the Lakers’ coach, Pat Riley,
aio to little-used forward Tony

bell.

Atl),dulqlabbar hit a sky hook for
the Lakers, bur Dumars sapk a
jumperandThomasaddedalay—A?
and two free throws to make it
39 with 5:44 to play. The Lakers'
Johnson was called for an offensive
foul on the next ion, which
Dantley tumned 1nto another two
points for Detroit with a jumper.

That made the score 48-39 with
five minutes remaining. The Lakers
wok another timeout and, as the
Pistons returned to their bench,
Dantley, normally stoic, waved and
pumped his fists the entire way.

resumed, the Lakers
missed a shot and Dumars scored

Sﬁ%mmﬁﬁdwmugi
. e 61 percent
their shots in the second quarter
and 58 for the half. They also had a
28-15 edge in rebounding. For the
game, they would bave a 53-31
margin, with more on offense (20)
than the Lakers had on defense (15)
— which wonld set a record for
fewest defensive rebounds in a
championship series game.

Dantley ended the half with 19
points, one more than Abdul-Jab-
bar. But Dantley had more sup-
port: Johnson with 12 points and
Dumars 10. Magic Jobnson, with
nine points and 11 assists, had been
the only help for the Lakers.

The Lakers began steadily cut-
ting into the Pistons’ lead in the
third quarter. Worthy, who had just
two poinis the first half, got six in a
Bot on Dewoirs Sext poswession,

t on t's next possession,
Worthy was called for his fourth
foul. He stayed in the game, but
baskeis from Dennis Rodman and
Vinnie Johnson put Detroit up, 73-
67, with 3:43 left in the period.

At that point, Riley called anoth-
er timeout. He reinserted Magic
Johnson, who with a pass and a
jumper closed the Lakers to 73-71.
But with 14 seconds leflt in the
period, Green was called for his
fourth foul and John Salley made
two free throws for the Pistons, the
las1, points in 2 quarter that ended
wiﬂsneunitahmd, 81-’{'5].]_m

Angeles got 10 within 90-84
with 6:53 left in the game on Byron
Scott’s three-pointer. But Thomas,
who scored 15 points, hit 2 bk
shot and found wide open
for a breakaway lay-up. Thomss
then scored in ill;dhnelhl: ive De-
troit a 12-point with 4:22 to
'l'hel.aka‘sncvenhrmmedagam.go"

GOLF

BSieTRALL | BASEBALL
o - league Slandings  Tetetn w L LT o 5. Open Leaders
- Inal Major = ¥ Sv—willlomson {1). u
- Terenio TN M-1115 9
. GAME 5 AMERICAN LEAQUR Detrolt MO MS—5 7 S FIRST-ROUND
T e » % B =M East Division Flonogan, Ross (%) ond Whitf: Moreis. Gib-  Sob Ghder 2434l
¥ B o D0 W L Pch G o (3), Trulltio (7) and Heoth, W—Flancpan,  mike Nicofetts 24-34—08
— New York I B A¥ — gy L—morris. i-L HR—Toronto, Whitt (1. sandy Lyie 353348
. LOS ANGELES Detroli B 25 48 W cuicese ®EN2WI— & T Dick Mast pravi
. mn fes Mo r o ptpi CiEveland 7 T SR 3 sitwookee 100000 80— 7 4 Scoit Simasen TN
- % 23 12 605 & Milwakae M X 5 M Reuss Thisoaen (8) ¢ Sakm; Bosio, MIrG-  Save Bollesteras 43549
% 490 &7 4 4 5 14 DBoson 3N N A2 B2 ueuq (¥) ond Schroedar. W—Reuss, &2, L— Mixa Py
hor JIRM T4 & 0 3 2% JOoon ] M A ¥ pogig &7. Sv—Thisemn (1. Paul Azinger 2209
4 415 19 g 17 3 )5 Doitmene 7 o4 2 n WATIONAL LEAGUE Curtis Stronge FH
W ek NS 5 2 32N Wast Divizies Las Angeies 100 M1 M0—3 3 1 Lanoy Wodiing 34-34-70
403 00 025 0 w L P GB 930 420 #a—P 18 1 Crofo Stodier iz
$pg w2 1801 1 Ockiond A B B - K-Howall, Crews {7) and Scioscio, Damessy  Ancy Beon =aun
: T 78 @2 2 0 1 1 NonmasCly 3 29 S5 & (7); ZSmith, Eichetberger [9), Assenmacher  Scott Hoch rpfeii-he
N S % 80 10 1 3z Mnsesi 34 % SM 5 (9 ond VirpiL W—2.5mith, 33 L—KHowell, o-BOT Mavfair 363571
' 119 op 6 o g 2 Texos N W AM 9 D1 HR—Los Angeles, Morshall {8). Hale Irwin 25361
100 00 0 0 0 g Chicoso ! 35 AM MV Housion 292 900 17 12 § Ban Crenshow 33N
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Lyle Ties for Open Lead
With Birdie at 18th Hole

rounds on The Country Club’s layout for an
Open. Whenr Boros won In 1963, thers were
only seven 18-hole rounds below par in the
entire tounament. That number was equaled
wthy]ehohdoutmls,andwassm'gassg;

By Gordon S. White Jr.
New York Times Service
BROOKLINE, Massachusetts — Just when
it seemed that another US. Open would have
leaders efter 18 holes, Sandy Lyle
of Britain rofled in a 15-foot (4.5-meter) birdie
putt Thursday on the 18th green to gain a tie for
the front spoL .
That gave Lyle, who won the Masters in
April, a three-under-par 68 and tied him with
G 7010y (6405 me)conre prove
s 7.01 meter]
as to be much easier than other Open
obstacle conrses of the past. - .
Lylewas not the caly favorite lo make astrong

mon

winner, birdied the 16th and then the 18th 1o
“] squeezed about as much out of it a5 I

oy the way 1 did  mised 3 Jo o gcas
c way 1 di isged 2

apn{’:lyllng:isudlhclairwayaboutlom .
Lyle’s late tee time put him on the course in

two previoas Opens, in 1913 and 1963.
Nepverhasagolfu-sbotbdowpmt‘orrun

four holes from 10 10 13, althongh he had to
blast out of a greenside bunker and roll in a
downhbill putt of 15 fect to save par 4 at the
13th. That tied him for the lead at three-under.

green He could barely see the top of the
stick. But he also holed mtttglpum%
fzirway during the 1984 U.S. Open a1 Winged

ove shot back, and a cam-

eraman saw his chip on I8 roll to the bole.

Foot and at the Masters in April got a hole in
one on Augusta’s 12th hole.

(5 Greg Nexman of chacrgion
. di cmman of Australia. PGA i
Larry Nelson shot 78 after a fat 41 on the back
nine, Tom Watson, who won the Open in 1982
and has Gve British Open titles, was among the
leaders at ane under par after 12 holes. Bur, as it
has done 0 often in recent years, his puiter
suddenly went sour and he finished at 74,
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New Tastes, Soviet-Style | Directing an Impossible Film | onda Says She’s Sorry™

Fonda in 2 television inter- gnnsayin_g:"ldomph." _
\.-ie{vmhns apol?g:ed o Vietnam Wymwmwwmhmgﬁ“::/
He

erans for her 1972 visit to Ha-  onc but mysell 15 blame» _
:en;i. describing her actions 35 rs‘pnudmg at the time 1 m:
“thoughtiess and carcless.” The ac- ums_dhmmngnmlm
tress said in an interview with Bar- (€ 1z a motel. The . 8

- IR remaindar .
hara Walters of the ABC television the commertial says; « '
netwo“:k thnis;l:“was ltryingm yangelists havem};?l”r”’l ,\‘_ il‘

cv
end the killing, but there were  publicity lately. Bot if you yap -
I}S..l‘gs[ws tless and care :cnf::emm::twhlusg‘ﬂ .-:" I ‘
i m... SOrTY Revereng '
less about it and I'm . . . very sorm) : ‘I,r‘)”! (
i

Marian Burros not interested whether people come )
! Bgm York Times Service or not, because they get their sala- By Elizabeth Ayre
' HE SETTING was a simple sies anyway,” said Valentina Bor- Intemaional Feald Tribume
Tufemwith o wa- nwds med . umlthe k lmrcc?fe ible _ofst::hst m:rm Ir)direcnng!a
SCanas in Kiev. “ e wor er sible” too SUIIImeT.
o ey On e » eop : band of illiterate mdﬁg;o;a;‘mmshm
chicken, surronnded by homemade  The opening of cooperatives is | amid the cacophony S streets,
pasuandgamisbed?i’th jesof an outgrowth of pereswroika, the | brown-sugar dens, brothels and railways was
mmmmmfg& govermment’s effort to restructure too daunting a challenge, everybody said.
was accompanied by a bowl of the ecomomy. In cooperative res- But the Indian Glmmaker Mira Nair made
creamy sance. taurants, the members elect a chair- |  the film so well that it was crowned with the
A ine inn in the Italian man, who has overall responsibil- | Camera d'Or at last month’s Cannes film
i I ity.lflheco-opmneedsme financing, it t;esuval.g]l;nawa:dby dla.thonorsm%ebeslﬁ:st
Tallin n,theupitn]ofﬁswﬁain can borow 2 the state, or cven eature a young | r.
the Soviet Uniion, a country that for  rent space from it “Salaam Bom has since been shawn at
decades justly deserved its reputa- Members either staff the restan- | the Pans Cin _sndwillbgmr.he
tion s a culinary purgatory. Rude rant themselves or hire others. The | New York Film Festival in October, it opens
service and inedible food at restan-  menu is determined by availability | in Israel in July and in France in August, and
rants and houels have been legend-  of ingredients. hasbemsc;lgdmISmtmﬂﬂnd,Dmmark.Wm
, and with reason: The onl Unlike state restaurants, cooper- Germany .
:lujlr:licpheestoeatmmﬂlg atives pay taxes and retain after-tax l_t:sthcstoryohlo-year-old.boynamed
cmﬂy.ownedandopmmdbythe profits, which are used to pay back Krishna who comes 10 Bombay o eam mon-
t. Everything, fromred- government loans, make improve- syandbeoogu(?hmpau,awm:'d_munmg
pes to place settings, followed a  ments or pay bomuses Lo members. ‘one who delivers tea and bread,” in the red
formula determined by 2 central Albena in Kiev, for example, bor- light district. As a vision of the jarring city life .

i hurt them. And | want o Blitch try 1o convert the
:t:?;nc:logiz:mmmandtodﬁ:fm but innocent Susansah, L
o >
Connecticut, olyoke, . o
chuserss, referring 1 Fonda 3 mmlg“‘&'m . e w Py
“Hano: Jane” have vocally op- ofa 10w mﬂ:ﬁﬂtd? e R
posed her planned appearances in fofm 0 be Gkt "t s
those cities in Augpst for the fim- % ‘““““k' - Under thp gy s é
ingofthemuvie“U‘:;';cuSm; agreemeat, Asner must
The veterans staged proiests -

, in Waterbury while the Boards of 'm“m;mhm

» Aldermen in Holyoke and nearby a"'mr- wlummm“l‘d mﬂﬁu * .

? | Chicopee in recent months passed also pay the mﬂﬂga;e;’.ﬂ L e
$300,000 condominiumg whes

e d mm

Lo mehd
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il resalntions declaring Fonda unwel- S

) the - { be confronts, the film is a deftly made work ' R i T MshEpcz | come in the arca. television oo " ith hi o R B
e on Jan. 1 last year, lams et sofbing and as al. | of neo-realism shot in resplendent colors,  Mira Nair directs Raghubir Yadar, one of the professional sctors, aud Shafiq Syed, | scpment inciudes 2 recording of i e s e 4 o
went into effect permitting the for- ready paid back the loan. ' ﬁt?@“m;g?-”mﬂmmﬁ who plays the main role in “Salaam Bombay,” awarded the Camera @'Or in Cannes. musmﬁg%m:m medical tests and testinony, A - e g
mation of cooperes — reStaurants Bombay's congested streets, alleys, . : : eventuaily conceded the chijf: P
among il dining ous & ‘ :CD ways and brothels serving as backdrops. In L . chives, marking the first time the .
mkﬁmﬂmﬁﬁ PERA Imlvlj:s_bemade_ adg:suon, the cast included only three profes-  abort, or face oppression as women who bear  dance, discussions about their lives and uli- | proadcast has been played in the hs. o . o3
same smce up of a single indivi hﬁ‘;';"‘“d sional actors, joined by a troupe of ragpick-  daoghters in asociety that putsa premiumon  mately, improvisations on themes close 0 | pited States. ln il. Fonda ad- . T L

From the 45-seat dining room of 2RI Mol mtam'r v a performers, jes. being male. them (ie. family life, mning away. violence | dresces servicemen stationed on  The remains of Bela Barsiiy: . oavd
U Fantanki in Leningrad, swathed such) mwhn . _ "‘I’dﬁﬁ Shafiq Syed, who plays Chaipau, is himself 2 “Salaam Bombay,” e Indian-French-Brit  and chearing), an atmosphere of give amd | aireroft carriers in the Gulf of Ton- 10 ) to Hﬁﬁ_ e am
in blue and gold brocade, to cafes e is chairman runaway trom southern India who was work-  ish co-production, is about survival in a city  take was created and the children came into | gip gnd telfls them the bombs they  state burial next moath, 43 y . R
where paper napkins are cut in Mm}“ﬂﬂ'mmm‘g’? ing as a ragpicker on Grant Road Bridge, where childhood is often & loxary. their own. Our attitude toward the children | 4o joading into planes are illegal  fter the composer qE e 3
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R counterparts, they offer fresh, omwﬂ'i;az in cie Georgia darity by casting onlookers in the film, al- Streels playing themselves,™ Nair said. course (where she met her busband amd co- | his emporary residency permit in sa“lilha[‘m“e.wofﬂgm o e
well-seasoned food, like pelmeni S00¢ ar‘:-now COOPEA” | though she admits that controlling the 500ta _ “The maps of their faces, the experience  producer of the film, Mitch Epstein) and | West Germany. A spokesman for - which Hungarians hoid his it - e
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ago with his wife, Kullike, whowas | mw?m . g Nair and the scriptwriter, Sooni Tarapore-  smdying cinema — at least when I was grow- | pot confirm the report. Bugin, in  With actor Jinxny Stew i
charge $35 for a three-course din- 2 teacher- . mmmm in EqVIRONMENS o1y spent two months working with children  ing up there in the small town of Bhubanes- | West Germany to give concerts. ing om, 2 House comuitiee - Co
nex, far more than the average Sovi-  in_every Estonian,” Neeme paralleling th L . in institutionalized children’s homes called war in Orissa, a fairly remote eastern State | went to Hamburg 10 extend his proved a measure that woukjca- ST
et cifizen can afford, satisfying Siid. “is bomn the desire lo be mas- |  Nairs desire for realism in the Blm &5 ghifer rooms (literally “small change™ in Hin-  south of Calcuna.™ temporary residence permit, al- 2 cOmmIsSon 1o act agains*ny- " R
micals of dumplings or meal can be _Lex of what you possess. I inherited | rooted in her earlier experience in &), in prisons, and on the streets. Nineteen  The daughter of a retired civil servant, she | thongh be was not scheduled to ized” black-and- Mg T T
had for $3 a1 cafes. the desire [rom my grandfather, | documentaries, which have often children were picked from ore than 130  attended an Irish Catholic boarding schioolin | perform there. The permit was ex- 1g o o thesgy . e -
“ftis very cozy and very pleasant  Who once glso had his own big | social customs in India. who came together in “workshops” where  Simla, an old British hill station in norther2 | tended umtil July 8. was an infringement on the: _ e
here” said Enn Ounpmu, an ad- eaterprise.” “India Cabaret” (1985). a short film about  they improvised stories about their lives. l.pdia.andwen_tontosmdyathhUmva- o ofo:hamgregaomlﬂ-__ L _:9
ministrative worker, who with kis  Bnt there remains a downside to | strippers in a Bombay nightclub, examined They worked cight hours a day forsix days sty before going to Harvard. . the Appropnations Commi . . P:-ﬂ;h
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